
RESOLUTION NO. 7677-Rl2 

A RESOLUTION AUTHORIZING THE LEASE 
OF A COMPUTER SYSTEM FOR THE CITY OF URBANA 

WHEREAS, the Finance Department of the City of Urbana currently 

employs a finance management system of manual accounting procedures for 

budgetary accounting and the use of a service bureau for processing payroll 

and parking tickets, and 

WHEREAS, the City of Urbana, due to its growth and the added 

complexity of administering its City Departments and operations, has 

reached its limits with and, in many respects, has outgrown this system, 

and 

WHEREAS, a computerized system of finance management will 

generally benefit the City of Urbana by minimizing routine clerical 

and bookkeeping functions, by providing timely, accurate and detailed 

interim financial reports, by continuing the standardization of expenditure 

charges and categories, by reflecting more accurately program costs, and 

allowing the development of a charge back system for interdepartmental 

service functions, and 

WHEREAS, various proposals for a computerized system of finance 

management have been solicited, reviewed and studied, and 

WHEREAS, the Committee on Administration, after such review 

and study and based on the recommendations based thereon, now recommends 

acceptance of the proposal submitted by the International Business Machines 

Corporation. 

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE 

CITY OF URBANA, ILLINOIS, as follows: 

Section 1. That the various agreements with International 

Business Machines Corporation, copies of which are attached hereto and 

hereby incorporated by reference, for the lease of a computer and 

related services be and the same are hereby accepted and approved. 

Section 2. That the Mayor of the City of Urbana be and the 

same is hereby authorized to execute on behalf of the City of Urbana, 

Illinois, said agreements. 

PASSED by the City Council on this 1 day of S,,_pl , 1976. 

~~· c~ Duane Eckerty, 

APPROVED by the Mayor this r-[]:,_ 
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Amendment to Agreement for IBM Machine Service 
State and Local Government Lease Plan 

To: International Business Machines Corporation 

I BM Branch Office Address: 

2401 W. Jefferson 
Springfield, IL 62708 
Name and Address of Customer: 

City of Urbana 
402 S. Vine 
Urbana, IL 61801 

Hcfcrt>nce Agn·cment No.: 

Ilranch Office No.: 

Customer No.: 

G6D 
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The Customer and International Business Machines Corporation (IBM) agree that the following terms and conditions amend the 
Agreement for IBM Machine Service and any Systems Supplement Lo that Agreement when the Customer elects a State and Local 
Government Lease Plan for machines {machine or machines) including any features thereon. Machines shall become subject to the 
terms of this Amendment when a State and Local Government Lease Plan Supplement (Supplem ent) is signed by the Customer and IBM. 

Contract Period 
Each machine will be furnished by IBM under this Amendment for a 

Contract Period as specified on the Supplement. For machines not yet 
installed, the Commencement Da te of th e Contract Pe riod will be the 
day (Monday through Friday) following th e da te the machine is in­
stalled by IBM. For machines already installed, th e Commencemen t 
Date of the Contract Period will be th e day following the date the Sup­
plement, which has been signed by the Cu stomer, is accepted by IB~I. 
The Expiration Date of a Contract Period will be th e day specified on 
the applicable Supplement, and is determined by the number of Term 
Months specified on the applicable Supplem ent. 

Charges 
Th ere will be a Stale and Local Government Lease Plan Monthly 

Charge (Lease Plan Monthly Charge) for each machine, model change 
or feature ins tead of a Monthly Availability Charge. For machines un­
der thi s Amendment, there will be no ex tra shift or additional use 
charges. Fo r each machine, the Customer agrees to pay IBM th e Total 
Lease Plan Monthly Charge as specified on the cu rren t Supplement for 
such machin e through th e Expiration Dat t> of the Contract Pe riod . 
Lease Plan Monthly Charges ,,·ill be invoiced as of the first of each 
month. Paym ent shall be du e within thirty days afte r date of invoice. 
When a machine, model change or feature is insta lled for part of a 
calendar month, th e Lease Plan Monthly Charge for the partial month 
will be prorated on th e bas is of a 30-day month . 

The Lease Plan Monthly Charge for each machi ne, mod el change or 
feature, as specified on the current Supplement, shall not be changed 
by IBM from th e Commencement Date of the Con tract Period throutih 
and including the day preceding the fir st Anniversary Dat e of the co m­
mencement of such Contract Period. An Anni,·ersary Date, here in, is 
th a t dat e which occurs every twelve months from the Comm encem ent 
Date of th e Contract Period. 

On or after the fir st Anniversary Da te, until the exp iration of the 
Contrac t Period, IBM may change the Lease Plan Monthly Ch arge for 
each ma chine, model change or feature, as spec ifi ed on th e current 
Supplemr11t, in the following mann er: 

i) Th ere will lie an Upp er Limit for the Least> Plan Monthly 
Charge (he reinaft er referred to as Uppt>r Limit} and an Upper 
Limit Percent for each mac hin e, model change and featur e. 
Th e Upper Limit for th e fir s t year of the Contract Period will 

be th e Lease Plan Monthly Charge in effect on the Com­
mencement Date of the Contract Period, except for a machine, 
model change or fea ture which is included on a Supplement af­
ter a price change announcement. For all purposes under thi s 
Amendment, the Lease Plan Monthly Charge for a machine, 
model change or feature which is included on a Supplem ent af­
ter a change announcement but before the effective date of 
the price change will be the changed price. On each An­
niversary Date , until the Expiration Date of the Contrac t 
Pe riod, the Uppe r Limit for each succeeding year will be 
calculated and become effective on such Anniversary Date: 
Such Upper Limit is calculated by increasing th e Upper Limit 
for the preced ing year by an amount which is derived by 
multiplying the Lease Plan Monthly Charge applicable for a 
machine, model change or feature, when such was initially in­
clud ed on a Supplement, by the Upper Limit Percent. The Up­
per Limit Percen t will be the Upp er Limit Percent in effect on 
the Commencement Date of the Contract Period and will not 
be increased by IB~I during the Contract Period except as 
otherwise provid ed in this section_ 

ii) During the Contrac t Period, IB~I may, upon at leas t three 
months' pri or written uotice, in crease the Lease Plan Monthly 
Charge for each machine, model change or feature, as 
specified on th e cu rrent Supplement. Such increased Charges 
will be th e lower of 1) th e Lease Plan Monthly Charge then in 
effect for Cu s tom ers commencing a new Contract Period, or 2) 
th e Upper Limit in effect for tha t year. To the extent that any 
increase exceeds the applicable Upper Limit, the excess will be 
effective on ensuing Annive rsa ry Dates, as appli cable. 
However, th e Cu stom er will pay IBM the Lease Plan Monthly 
Charge in effec t at th e time of the notil'e until the end of the 
Cus tom er's fi sca l year in which such notice is given or until the 
effective date of change, whicheve r is latrr. 

With respec t to an on-order machine, model chang~ or frature, if the 
applicable Supplement for such machine, model change or fea ture has 
been signed hy th e Cus tom er and accepted by Ill~!. Ill~! may not change 
the Lease Plan Monthly Charge and Upper Limit Percent as specifit'd 
on th e applicable Supplement unless written notice thereof shall have 
bee n gi,·en to the Cu stomer at leas t three months before th e schedul ed 
dat l' of machine, model change or fea ture shipm .. nt as spec ifi ed on th e 
applicable Supplement. If such notice is {.(iYcn more than three mon th,; 
befo re s uch s!'hcduled shipm en t datl' , 111M may no t change the Lease 

Please .•end all communication.• to tll\J ,11 its bruncli office address listed above unless notified to tli e contrnry_ 
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Plan l\Ionthly Chargt> and Upper Limit Pe rce nt as specifier! on th e 
applicable Suppknll'nt until the end of th e Customl'r' s fi sca l yrar in 
which suc h notice i~ gin· n or until th r eiTccti,-c date of change, 
w·hichcvc r is lat er, and the increased Charges and the new Upper Limit 
Percen t sha ll be used for. the babnce of t.he Contract Period for 
<kterminin g the Upp<'r Limit. In th e event a change in Lease Plan 
~lon thly Charge o r Upper Limit Pe rcent is made to any machine, 
modrl change or feature no t yet installed, the Cus tom er may, prior to 
installation, elect to mid the Supplement for the a ffec ted machine, 
n)odel cha uge or feature. · 

IBM may not, during the Co ntract Pe riod , increase the Purchase 
Price or decrease the Purchase Option Pe rce nt for a machine, model 
change or feature as specified on the applicable Supplement. · 

If the applicable Supplement for an on-order machine, model change 
or. feature has been signed by the Customer and accepted by IBM. IBM 
may not inc rease the Purch ase Price o r decrease the Purchase Option 
p._.rccnt, as specified on the applicab le Supplement, up to and in­
cluding the sched ul ed d a te of m ac hin e, mod el change or feature ship­
ment as specified on the initia l S upplemen t. In addition, IBM may not 
change the Purchase Option Percent as specifi ed on the applicab le 
Supplement unless (!) the Customer defers shipmen t after an an-
1111unced decrease in such percent, or (2) the Customer defers shipm en t 
b<"fore a n announced decrease in Sl;lCh percen t and the revised 
Scheduled Da te of Shipment for the machin e, mod el cha nge or fea ture 
i~ more than three month~ following the date of th e notice. 

The Purc hase Pri ce for the Contract Period will be specified on the 
appli cable Supplt•ment and shall be the lowes t of: 

i) The Purchase !'rice as specifi ed on the Sup pleme nt in cffrc t 
imm ediate ly prior to the co mm encemen t of the Contract 
Period; 

ii) IBM 's es tablitih ed Purchase Price on the date of shipment; 

iii) IBM's es tabli O" hcd Purchase Price th ree mo nths prior to the 
Scheduled Da te of Shipment as speci fi ed on the initial Sup­
plement, if tht: Customer does not d efer shipm ent; or 

iv) IBM's established Pu-rchase Price three months prior to the 
revised Scheduled Da te of Shipment as specifi ed on the 
current Supplement, if the Customer does defer shipment prior 
to a n a nnoun ce d price increase. · 

With respect to a Con trac t Per iod Ext ension (hereinafter referred to 
as "Extension"), as described in th e sectio n entitled "Contract P e riod 
Ex!f·nsion", if th e applicable Supplement ex ten din g the Contract 
Period or Exten~ion h as been signed by the Cus tomer and accep ted by 
IB,t , IB'f may no t change th e Lease Plan Monthly Charge and Purchase 
Price, as specified on the Supplement for the Extens ion, unl e.ss written 
notice th ereof sha ll hal"e been g iven to the Customer at least three 
months before the Commencement Da te of the Extension, exce pt as 
described in th e sec tion entitled "Equipment Modification". 

Excep t as provid ed he rein, a ll changes in Lease Plan Monthly 
Charge, Purchase Price, Purchase Option Percen t and Upper Limit 
Percent sha ll become effec ti ve on the date spec ified in the notice of 
sue~ change. 

IBM will provide the Customer a revi sed Supplemen t r e fl ec tin g a ny 
changes- therein on or a ft er th e effec tive da te of such changes. This will 
be th e curren t Supplement as of such effec tive d a te und er the terms 
and conditions of this Amendment. The a pplicable Supplement is the 
initia l"Supplem ent or curren t Supplement, as appropriate. The initial 
Supplement is the first Supplement signed by the Cu stomer a nd ac­
cepted by IBM on which a machine, model change or feature firs t ap-
peats. .. 

There sha ll be added to the above charges amou nts eq ual to any 
tax_es;· bowever designated; levied o r based o n such charges o r on this 
Amen<lment or 1he machines or the ir use, iucludin g s ta te and !oral 
privilege or Pxcise taxes based on gross reve nue, a n<l any taxes or 
amounts in li eu thereof paid o r payable by IB~I in respec t of the 
fo regoing, exclusive, howeve r, o f personal property taxes assessed on 
the machines and taxes based o n net inco me. 

Co11lrctcl Period Extension 

A Contract Per iod may be ex tend ed by th e Customer any number of 
ti1nes fur a pe riod of one yea r a nd one time for a pe ri od less than one 

~ 
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yea r by <'Xl'Cuti ng a new Supplemen t pri or to th l' _expiration of th e Con­
tra c t Per iod or Extension then in effec l. The Com1ncncr111ent Date of 
an Exten sion is th e day imm l'dia tely following th e expi rat io n of the 
Contract Pe ri od or Extension th en in e ffec t. Tlw Cu slomc r ag rees to 
pay tllM the To ta l Lease Pl an Mon thly Charge th rough the Expira ti on 
Da te of the Extension as spec ified on the Exte ns ion Supplement. 

Equipment Modification· 

Machin es in sta lled under this Arnendri1rnt may be modified by ficM 
in sta ll ab le mod el changes and features in th e following manner: 

UPGRADES: tl1odel upgrades a nd featur e addi ti o11·s to the 
in sta lled machine may be accomplishc<l as follows: 

Mod el upgrades an d fea ture addi tions may be installed under 
this Am endment any tim e durin g the Contract Period or Ex­
ten sion by executin g a new Supplement. Feature additions will 
be installed at IB'l's then exis ting app lica ble Lease Plan 
Monthly Charge. Model upgrades will be installed a t th e differ­
ence between lint's then existing Lease Plan Monthly Charge 
for the model to be installed and llJ~1's then exis ting Lease 
Plan Monthl y Charge for the installed model. For the purpose 
of determining future chan ges in the Lease Plan Monthly 
Charge a nd Upper Limi t, as se t forth in th e sec tion e ntitled 
"Charges", such model upgrades a nd fea ture addi tions slia ll· 
have the same _Annil"ersa ry Date, Expiration Date and Upper 
Limit Percen t as th e in stalled machine; 1,ro,·idcd, however, 
that an~- change in Lease Plan Mont hly Chaq(e applicable to a 
model upgrade or feature add ition announced prior to the 
inclus ion of such equipment on a Supplement will be effec til"e 
to the full ex ten t of the change on th e date specified in the 
notice of such change and will be the Lease Plan Monthly 
Charge used fo r a ll Upper Limit calculations. The Total Lease 
Plan Monthly Charge will be increased by the amoun t of the 
in creased Lease Plan f\lonthly Charge as described above for 
the model upgrade or feature addition. · 

DOWNGRADES: During the Contrac t Period or Extension, 
upon one month' s prior written notice by the Cu s tomer, a model 
may be downgraded or a fea ture removed from ·an insta lled 
machine only at the end of the Customer ' s then current fiscal year 
or, if th e Cus tomer elects to purchase, a t th e tim e of purchase. 
Such mod el downgrade or feature re moval will result in a decrease 
in th e Total Le ase Pl a n Monthly Charge. ·For a feature removal, 
the Tota l Lease Plan f\Ionthly Charge will b e reduced by the Lease 
Plan Monthly Ch arge as speci fi ed on th e current Supplement for 
suc h features. For a model down grade, the Toia l Lease Plan 
Monthly Charge will be reduced by the diffe rence be tween the 
Lease Pl a n Monthly Charge for th e install ed mod ef as specified on 
the current Supplement and the Lease Pl an Monthly. Charge 
which was in e ffec t for the resulting downgraded model as of the 
earliest date during the Contrac t Period or Extensio n on which 
th e machine contained the downgraJed model, adjusted for sub­
sequ ent pr ice changes that would have b een applicable to the 
resulti ng downgraded mode l, as provided in the section entitled 
"Charges". · 

Charges After Expiration of the State Rnd 
LocRI Government Lease Plcin · 

If th e Contract Peri od o r Extension expir~s : fo'r a machine, the 
Cus tom er ag rees to pay IB'I in accorda nce with the then current 
charges, tl'rms and conditions of the Agreement for IBM Machine Sa­
vice a nd a ny Systems Supplement thereto un til ·!he Customer discon­
tinues or purchases the machine. 

Purchase Option 

The Customer may elec t to purchase a mach-ine a t a ny tim e during 
the Contrac l Pe riod or Extensio n und er the terms of an Agreement for 
Purchase of In sta lled IB~I Ma chin es. Upon wri tten request from the 
Customer, IBM will quot e a net purchase opt_ion price for suc h machine 



,, 
as of a spec ifi c month that is not more than three months from the date 

' of th e req uest. Th e ne t purchase option price will be the lower of: 

i) The Purchase Prire as specified on th e current Supplement, 
lrss app licable purch ase option credits not to excerd the 
Maximum PercentagP, as specified on the initia l Supplement, 
of th e current Supplement's Purchase Pri ce; or 

ii) IBM' s then current purchase price on th e Effective Date of 
Purchase, less applicable purchase option credits not to rxcced 
the Maximum Percentage, as specifier! on th e initial Sup­
plement, of l!lM's then current purchase price on the Effecti,·e 
Date of Purchase. 

Purchase option credits will accrue .individually for each machine, 
model upgrade or fea ture for the Contract Period and do not accrue for 
Extensions as described in the section entitled "Contract Period Ex­
tension". Purchase option credits are not transferable to other 
Customers or between machines or among a machine, model changes 
and features. 

Purchase option credits earned under the Agreement for IBM 
'.\!a chin e Sen-ire or Amendment th ereto for a machine place d under 
this Amendment will be included hereund er under th e applicab le pri or 
provisions. In addition, monthly purchase option credits accrued und er 
this Amen<lment will be eq ual to th e Lease Pl a n Monthly ChargP as 
specified on th e applicable Supplement multiplied by th e Purchase Op­
tion Percent as specifier! on the applicable Supplement. Purchase op· 
lion credits shall b e applied in th e or<ler in which they are firs t in­
curred. However, in no event may the above purchase option credits ac­
crue for more th an the Maximum Months of Accruals as specified on 
the initial Supp lement. When a marhine, model change or feature 
ceases to be installed under a Supplement, all State and Local Govern­
ment Lease P lan purchase option credits accrued hereunder with 
rega rd to tha t machine, model change or feature shall expire except to 
the extent that such credits would have been eligible und er th e 
Agreement for IBM Machine Service. 

Termination or Discontinuance 
The Customer may, during a Contract Period or Extension, ter­

minate th e Supplement or discontinue the machine only at the end of 
the Customer's then current fi scal year by providing IB~ with three 
months' prior written notice for a Cen tral Process ing Unit (CPU), or 
one month's prior written notice for a machine other than a CPU. 

Any removal of a machine upon the Customer's reques t during a 
Contract Period or Exten sion for return to IBM for any reaso n, in-

Received by IBM at ~~A>- ._.£t:j_J ____ /_0:_C)2 __ , 
,Elra · 0 Name'.}'umber 

' /<::,..; --By _____________ -~ - --ii:~~~-Si;;;:~~~~y_ ____________ _ 

__________ __L)J._. _____ p_y_f1_/i}JS_:JP.Pv_e/.f. _____ ~. 
Manager's Name (Type or Print) r· , 

On--------------------~~-~-'t"~ __ '?_~------------------
Date 

Accepted by: 
International Business Machines Corporation 

BY------------------1)\"~tlfori~dlSi~~\JN':-..\ ___________________ _ 

·------ -- --- - - - -- - -- - --. .,.-- - -- --- -r-- .. - - ~ -- -- --- --- -- -- -- -- - - -· Asst. N.~rii\g').':9~e-=or Pri'hfl 'l ~q ~ r 

NOV ·e~ 1976 
On---------------------------------------------------------Date 
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eluding machin e rC"placern en t for mode l or fea tur r changes ,,-hi ch arc 
not fi eld in s tallable, shall be considered a discontinuance for purposes 
of thi s Amendment and will on ly be allowed at th e end of the 
Cu s tomer's th en current fi sca l year. 

General 
This Am endm ent is effective from the date on ,,- hirh it is accepted by 

IBM. Expiration or termination of any Contrac t Period or Extens ion 
shall not termi nate thi s Amendment, it being th e· intent of the parties 
to leave thi s Amendment in effect in the event of future Contract 
Periods or Extensions. Thi s Amendment may be terminated concurrent 
with or following exp iration of all Contrac t Peri ods or Extenoions by 
the Customer upon one month's prior written notice or by l!lM upon 
three months' prior written not ice. 

The te rms of th e Agreement for IBM Machine Service and any 
Systems Supplement th ereto, as a mended by this Amendment, shall 
preva il notwithstandin g any variance with provisions s tatPd in any 
Custom er order. In th e even t of any con!lict between th is Amendm en t 
and the terms of th e Agreement for IBM Marhinr Sen·ice and an~· 
Systems Supplement th ereto, the terms of this Amendment govern wit ii 
regard to th e ma chines, mode l changes and features list ed on anv Sup-
plernen t. · 

T~i s Amendment is not cancellable excep t as cxprrssly provided 
herein; nor may any machines, model changes or featurrs to which it is 
applicable be di scon tinu ed except as expressly provided here in. 

Th e Cu s tom er may not sublease, ass ign or tran sfer any of th e 
machin es, model changes or features without the prior written approval 
of IBM. 

IBM may modify the term s of this AmendmPnl by providing th e 
Cu s tom er with at leas t three months' prior written notice. A 
modificat ion will apply on the rffective da te sperifit>d in the notice to a 
new Contract Period or Extension which commences on or a(ter th e 
date of the notice, but will not apply to a Contract Period or Extension 
which commenced prior to the date of the no tice until th e Contract 
Period or Extension has expired or been terminated. 

In addition to the provi sions in th e Agreement for IBM Machine Ser­
vice and any Systems Supplement th ere to, lint DOES :\'OT l\l.-\KE 
ANY IMPLIED WARRANTIES, JNCLCDJ~G. Bl'T '.\OT 
LIMITED TO. THE IMPLIED WARRA:\TIES OF :HER­
CHANTABILJTY AND FITNESS FOR .-\ P.-\RTICCLAR 
PURPOSE. In no event will IBM be li able for any consl'quentia l 
damages even if l!lM has been advised of th t' poss ibility of such 
dama ges. 

~~ :fJI 9l d3S 9 

NOTVdi'HIH::> war 

Titl" 

_____________ 11a:y.o.r_

1 
___________________________________ . 

on _____________ 9_ )_~ _z4. ________________________________ ·_ 
Date 

PLEASE PRESS FIRMLY WITH BALL POINT PEN ON HARD SURFACE FOR MAXIMUM LEGIBILITY. 
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' International Business Machines Corporation Armonk, New York 10504 

Agreement for IBM Machine Service 
(Includes Systems Supplement) 

To: International Business Machines Corporation 

Branch Office Address: 

2401 W. Jefferson 
Springfield, IL 62708 
Name and Address of Customer: 

City of Urbana 
402 S. Vine 
Urbana, IL 61801 

Agreement No.: h6] 0 7 / 
. ~=-- t.. •. i· ~ -~. fG i ~ 

CiT( m: U!·\;3:\i-i?., 11.L Br.Off.No.: 

~~~~W~ [OJ" Customer No.: 

ur:c G 1976 

G6D 

C/330::2 -30 

International Business Machines Corporation (IBM), by its acceptance hereof, agrees to furnish to the Customer, in accordance with 
this Agreement, its IBM machine service comprising the use of the below listed machines and features (called machine or machines) 
and machine maintenance service. 

Monthly 
Availability 

Type Model/Special Feature Description Quantity Charge Each 

5404 Al8 Central Processing Unit 1 758 

5213 -.. 3 Printer 1 280 

5447 ~ A2 Disk Drive 1 560 

3277 1 480 Character Display Station 1 84 

3277 2 1920 Character Display Station 2 139 

IB!4 CHM~PAIGN 

.:~! _ .. :: 
8 SEP 76 l4: 54 :.·: 

Monthly Availability Charges invoiced will be as of the first of each month. 
Payment shall be made in full within thirty days after the date of invoice. 

Term of Agreement 

This Agreement is effectjve from the date it is accepted and shall 
remain in force, except as otherwise provided, for one year from 
the <lak the first machine is installed ready for use, and may be 
terminated by either party then, provided written notice is received 
three months prior, otherwise this Agreement shall remain in full 
force and effect. Thereafter it may be terminated or any of the 

·-:..-, 
:'°\.) . . 

"' 

. -

._r . -~.: 
CJ 

machines may be discontinued by either party at the end of any 
calendar month provided three months' prior written notice is 
received. 

Charges 
The charges shown on the fa ce hereof are those currently in effect. 

All charges are subject to change upon three months' no.Lice. If 

Please send all communications to IBM at its bra11ch office address listed above u11less notified to the co11trary. 

1:120 - 6399 - 19 
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the Monthly Availabiliry Charge is changed for any machine, the 
Customer may di scontinue it or terminate this Agreement on the 
efTective date of such change; olherwise, the ·new charge shall 
become effective. 

_ There is a Monthly Availability Charge for each machine. In 
addition, there may he Additional Monthly Charges in accordance 
with the Rental Plan or Extra Shift Plan designated for each ma­
chine as follows: 

RENTAL PLAN A 

The Customer is entitled to accumulate up to 176 hours of bill­
able time in any calendar month for the basic Monthly Avail­
ability Charge_ IBM will install and maintain its meters for the 
purpose of recording billable time_ In order to ensure timely 
meter readings, the Customer agrees to furnish a monthly report 
to IBM showing the meter readings for each machine as of the 
close of the last work day of each calendar month. The Customer 
agrees to use due care not to interfere with the proper operation 
of the meters. Additional monthly charges will be at IBM's estab­
lished rates for billable time in excess of 176 hours in any calen­
dar month. When a machine is installed for part of a calendar 
month, there are two alternative methods of prorating, and the 
hours of billable time for the partial month subject to the Addi­
tional Monthly Charges will be the lesser result of the two 
methods: 

a) The 176 hours will be prorated on the basis of a:· 30-day 
month• and- the charge will be computed on the hours of billable 

-time in excess thereof, or 

b) When a machine has been insralled for the three preceding 
calendar months. the average monthly hours of additional bill­
able time for that period will be prorated on the basis of a 30-day 
month and the charges will be computed on the prorated portion. 

H.F.NTAJ. PLAN B 

The Monthly Arnilability Charges for these machines arc the 
entire charges fo r use in any calendar month. Charges for partial 
months will be proraled on the basis of a 30-day _month. , 

EXTRA SHIFT PLAN 

. The Monthly Availability Charges include the use of machines · 
by. only one shift -0f machine operating personnel. When a ma­
chine is used by more than one shift of machine operating per­
sonnel, an extra charge for each hour of use by such extra shifts 
shall Le made at the rate of 1/ l 76th of 50% of the Monthly 
Avail ahil ity Charges. Charges for partial months will be prorated 
cin the basis of a 30-day month. 

The Monthly Availability Charge for each machine commences 
on the day following that on which each machine is installed ready . 
for use. 

There shall be added to the above charges amounts equal to any 
taxes, however designatl'd, levied or based on such charges or on 
this Agreement or the machines or their use, including state and 
focal privilege or excise taxes based on gross revenue, and any taxes 
or amounts in lieu thereof paid or payable by IBM in respect of the 
foregoing, exclusive, however, of personal property taxes assessed 
on the machines and taxes based on net income. 
(• 

Additional or Repwcement Machines 

Machines, in addition to the above or to replace any the Customer 
may Have in use, will Le· furnished, if available, to the Customer 
under this Agreement, at the schedule of charges in effect on the 
date such machines are installed ready for use. . - . • . . 

Cards and Tape 
Cards, tape, other supplies, accessories and disk devices used to 

operate the machines are to meet the necessary IBM specifications. 

Maintenance 

IBM will kee p the machines in good working order and will make 
all necessary adjustments and repairs. For this purpose IBM shall 
have full and free access to the machines. The required suitable 
electric c~rrent to operate the machines and a suitable place of 
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installation with all facilities as Fpecified in ITIM's Installation 
Manual will he furnbh~<l by the Customer. lR\I will not furnish 
maintenan.ce service if rhc machines arc located outside the United 
States, Puerto Rico or the Canal Zone. 

Risk of Loss 
During the period the machines are in transi t or in the possession 

of the Customer, !BM and its insurers, if any, relieve the Customer 
of responsibility for all risks of loss or damage to the machines 
except for his responsibility for loss or damage cauFed by nuclear 
reaction, nuclear radiation or radioactive contamination. 

Alterations and Attachments 
Upon prior written notice to IBM, alterations in or attachments 

to the machines may be made. If the alteration or attachment inter­
feres with the normal and satisfactory operation or maintenance 
of any of the machines in such manner as to increase rnbstantially 
the cost of maintenance thereof. or create a safety hazard, the 
Customer will, upon notice from IBJ\l to that effect, promptly remove 
the alteration or attachment and restore the machines to their 
normal condition. 

Transportation and -Traveling Expenses 
All transportation, rigging and arayage charges upon· the ma­

chines, both from and to the IBM plants, are to be paid hy the 
Customer including those necessi tated by capacity chan ges ordered 
by the Cu~tomer. Necessary packing cases for the return of the 
machines and a representative to supervise the packing will be 
furnished by IBM without charge. The cost of labor fQr cra ting and 
uncrating machines js a Customer expen!'e except when it i~ ller­
formed at eirher an IBM plant or reconditioning location. - · 

There will be no charge for travel expense associated with sen·ices 
under thi s Agreement except that actual travel expense shall be 
charged in those unusual instances where the site at which the 

. machine is located is not normally accessible by private automobile 

. or scheduled public transportation. . 

Warranty 

IBM warrants !hat the above machines when installed will · be 
in good working order and will conform to IBM's official published 
specifications. Without additional charge IBM will make all adjust- . 
ments, repairs and parts replacements necessary to ma~ntain the 
machines. All machines are supplied subject to these warranties, 
and IllM's· obligation hereunder is limited to repair or replacement 
of any parts or machines when it determines that they do not con­
form to these warranties. 

The foregoing Warranty is in lieu of all other war­
ranties express or implied, including, hut not limited 
to, the implied warranties of merchantability and fitness 
for a particular purpose. 

Limitations 
The use of the machines will be under Customer's exclusive man­

agement and control. The Customer will be responsible for assuring 
the proper use, management and supervision of the machines and 
programs, audit controls, operating methods and office procedures, 
for establishing the necessary control over access to data, and for 
establishing all proper check points and procedures necessary for 
the Customer's intended use of the machines and the security of the 
data stored therein. 

IBM will not be liable for personal injury or property damage 
except personal injury or property damage caused by IBM's negli­
gence. 

IBM shall in no event have obligations or liabilities for <;oi\~e­
quential damages even if IBM has been advised of the possibility of 
such damages. 

The Customer agrees that IBM will not be liable for any damages 
caused by Customer's failure to fulfill any Customer responsibilities 
as set forth above or for any lost profits or for any claim or demand 
by any other party. 

CUSTOMER 



·c;ncral 
The terms and conditions of this Agreement supersede those of 

all previous agreements between the parties with respect to IBM 

machine service, and such service hereafter is subject to the terms 
' and conditions of this Agreement. 

This Agreement is not assignable; none of the machines may be 
sublet, assigned or transferred by the Customer without the prior 
written consent of IB!ll. Any attempt to sublet, assign or transfer 
any of the rights, duties or obligations of this Agreement is void. 

The Customer agrees to keep m111 informed of the location of all 
machines. 

Either party may termin ate this Agreement for failure of the 
other to comply with any of its terms and conditions. 

IB.M· CHMd?AIGN 
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Date~ 
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Auth'l9:ecl~ign.!~u[e \) jJ~, .), 
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On---------------------------------------------------------Date 
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AJI machines remain IBM's property and may be removed by IBM 

at any time after termination of this Agreement. 

The Customer acknowle<lges that be has read this 
Agreement, understands it and agrees to he bound by 
its terms and further, agrees that it is the complete aucl 
exclusive s tatement of the agreement between the parties, 
which supersedes all proposals oral or written ancl all 
other communications between the pa1·ties relating to 
the suhject matter of this Agreement. 

This Agreement will be governed by the Jaws of the State of New 
York. 

.; 

-::~4=-~--~~--~~--~~~~----~ 
-------Mr-r--H.i..r.am-Ealev-----------------------------

N ame ( Typ~ or l'rint) 

_______ "'f'l?:f.9.r; __ f~~ l"_--- ---T~~------------- ---------------· 

On ____ ______ ~__j_-~~~-'-------- - --------------------------
Date 

PLEASE PRESS FIRMLY WITH BALL POINT PEN ON HARD SURFACE FOR MAXIMUM LEGIBILITY. 
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Armonk, fife York 10504 

License Agreement for IBM Program Products 

To: Internation.al Business Machines Corporation 

Branch Office Addresa: 

2401 W. Jefferson 
Springfield. IL 62708 

Name and Addresa of Customer: 
City of Urbana 
402 S. Vine -
Urbana, IL 61801 

License Agreement No.: 

Branch Office No.: G6D 

Customer No.: 

,-

Internati~nal Business Machines Corporation (IBM), by its acceptance of this Agreement by signature at its Regional or Divisional 
·headquarters, agrees to grant and the Customer agrees to accept on the following terms and conditions nontransferable and nonexclusive 
licenses to use the Program Products including basic material (together referred to as licensed programs) and related optional materials 
(optio11al materials), listed on the last page of this Agreement and those which are ordered from time to time by the Customer subject 
to writ~en confirmation by IBM. 

Term 
This Agreement is effective from the date on which it is accepted by 

IB:l-t and shall remain in force until terminated by the Customer upon 
one month's prior written notice, or by IBM as provided below. 

Certain programs licensed hereunder shall be made available for a 
pre-installation testing period (testing period) as specified by IBM in the 
Program Product list on the last page of this Agreement or in a Supple­
ment to License Agreement for IBM Program Products. The testing 
period will begin 10 days after shipment of the program by IBM and will 
end upon expiration of the specified period, or upon the Customer 
achieving productive use of the program, whichever is earlier. After this 
testing period the minimum use period for each license under this 
Agreement is one month from the commencement of monthly charges. 
For programs for which IBM does not specify a testing period, the mini­
mum use period will begin 10 days after shipment of the program by 
IB '.\I. Any license under this Agreement may be discontinued by the 
Customer u·pon written notice at any time during the testing period, or at 
the conclusion of the minimum use period, or at any time thereafter 
upon one month's prior written notice. IBM may discontinue any license 
or terminate this Agreement if the Customer fail s to comply with any 
of the terms and conditions of this Agreement, or as provided in the 
section of this Agreement entitled "Patent and Copyright Indemnifica· 
tion". Notice of discontinuance of any program license will be notice 
of djscontinuance of any license for optional material obtained in 
connection with such program license. Notice of discontinuance of any 
or all licenses shall not be considered notice of termination of this 
Agreement unless that is specifically stated. 

Licerue 
Each program license granted under this Agreement authorizes the 

Customer to use the licensed program in any machine readable form on 
a single central processing unit designated by type/ serial number and 
its , associated units (together referred to as CPU) or on the CPU 
designated under another then current license for the identical Pro­
gram Product. Each optional material license granted under this Agree­
ment authorizes the Customer to use the optional material in any ma· 
chine readable form on the designated CPU or on the CPU designated 
under another then current license for the identical Program Product. 
A separate license is required for each CPU on which the licensed pro­
gram and/ or optional materials in any machine readable form will be 
used, provided, however, that the license granted under this Agreement 
for the designated CPU shall be temporarily transferred to (1) one 
back-up CPU if the designated CPU is inoperative due to malfunction, 
or during the performance of preventive maintenance, engineering 
changes or changes in features or model, until the designated CPU is re­
stored to operative status and processing of the data already entered into · 

the hack-up CPU is completed, and (2) to one other CPU for assembly 
or compilation of the licensed program if the specifications of the desig­
nated CPU are such that the licensed program cannot be assembled or 
compiled on the designated CPU. For each program for which IBM 

specifies "Installation License Applies" in the Program Product List on 
the last page of this Agreement or in a Supplement to the License 
Agreement for IBM Program Products, the reference to "a single Cen· 
tral Processing Unit designated by type/ serial number and its asso· 
ciated units" in this section and all references to "the designated CPU" 
shall mean "the designated CPU and any other CPU located in the 
same installation as the designated CPU". For the purposes of this 
Agreement "same installation" shall mean a single room or contiguous 
rooms unless otherwise agreed to in writing by IBM and "use" is defined 
as copying any portion of the licensed program's and/ or optional 
material's instructions or data from storage units or media into the 
CPU for processing. Licenses granted under this Agreement authorize 
the Customer to utilize licensed programs and/ or optional materials, 
in printed form, in support of the use of such licensed programs and/ or 
optional materials in machine readable form. 

Licensed programs and related optional materials which are provided 
by IBM in printed form under the terms of this Agreement (referred 

·to as program documentation) can be shipped to the Customer by IBM 

up to six months prior to shipment of the complete program {which in­
cludes machine readable materials ) . Each program license authorizes 
the Customer to utilize program documentation which is shipped prior 
to shipment of the complete program, provided that the 'Customer 
agrees not to use any such program documentation in machine readable 
form for any purpose. Within the six month period following the date 
of shipment of the program documentation by IBM, the Customer agrees 
that he will request that the complete program be shipped prior to, or at 
the conclusion of, the six month period or will discontinue his license 
for that particular program. The provisions for discontinuing a pro­
gram license hereunder are in addition to those set forth in the section 
entitled "Term". The provisions of the section entitled "Discontinu· -
ance" apply to all program licenses even though only program .dc;>cu-
mentation is shipped. , -

This Agreement and any of. the licenses, · programs or materials i:o 
which it applies may not be assigned, sublicensed or otherwise trans­
ferred by the Customer without prior written con.sent from IBM. No 
right to print or copy, in whole or in part, the licensed programs or 
optional materials is granted hereby except as hereinafter expressly 
provided. 

Charges 
Monthly charges are subject to change by IBM upon three months' 

written notice to the Customer. If the monthly charge is increased for 
any program license, the Customer may discontinue it upon one month's 
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. 
·written i otice to IBM; otherwise, the new charge will become effective. 
, Monthly; charges will commence on the day following the end of the 

· testing period, or 10 days after shipment of the program by IBM if there 
is i;io testing period, provided, however, charges will not commence on a 
Saturday or Sunday. In the event of discontinuance of a program license 
and reordering the same program for the same installation, the Cus­
tomer agrees for that particular program license monthly charges and 
the minimum use period will beg_in 10 days after shipment of the pro­
gram by IBM and, therefore, there will be no testing period. Charges will 
be invoiced in advance and will be payable within thirty days after the 
date of invoice. Charges for a partial month's use will be prorated based 
on a thirty-day month. . 

Certain licensed programs may be subject to an initial charge in 
addition to monthly charges or a single charge per license period in 
lieu of monthly charges. Initial and single charges are subject to change 
without notice. 

When shipment of program documentation is requested prior to 
shipment of the complete program, there will be a charge for the pro­
gram documentation equal to one month's charge for the complete 
program (including any initial charge) or the single charge which 
may be in lieu of monthly charges. If the Customer requests that the 
cc..mplete program be shipped prior to or at the conclusion of the six 
month period following the date of shipment of the program docu­
mentation by IBM, this charge will be credited to the first month's 
invoice for the complete program. If program documentation has been 
made available prior to shipment of the complete program and the 
Custu1~er discontinues and reorders the same program· for the same 
installa.ion, program documentation will not again be made available 
prior to shipment of the complete program. 

There shall be added to any charges under this Agreement amounts 
equal to any taxes, however designated, levied or based on such charges 
or on this Agreement or the licensec;l programs or optional materials or 
their use, including state and' local privilege or excise taxes based on 
gross revenue, and any taxes or amounts in lieu thereof paid or payable 
by IBM in respect of the foregoing, exclusive, however, of personal 
property taxes assessed on the licensed programs or optional materials 
and taxes based on net income. . · · . 

License Redesignation 
The Customer may notify IBM of his intention to redesignate the CPU 

on which a licensed program and optional materials are to be used. 
The redesignation wiU be effective upon the date specified in an amend­
ment to this Agreement furnished to the Customer by IBM entitled 
Confirmation .Of Change Iri Designated CPU. 

Additional Li.censes 
Under this Agreement the Customer may, from time to time, order 

additional licenses for a previously licensed program and/ or optional 
material, as 'well as licenses for other licensed programs and/or op­
tional materials. These orders will be subject to acceptance by IBM 
tinder this Agreement and to the terms and conditions then in effect. 
Orders for additional licenses should reference this Agreement by num· 
her. IBM will confirm such orders and grant additional licenses by 
Supplements to this Agreement. 

Basic Materials 
Program licenses granted under this Agreement will govern any basic 

materials, in machine readable or printed form, provided by IBM in the 
quantities specified for each program license, and any additional copies 
in printed form licensed from IBM at the charges in effect at the time 
of their shipment. 

Refuted. Optionfll ltf 4terials 
For certain licensed programs IBM will offer to license related op­

tional materials, under this Agreement or under a separate agreement, 
provided, however, that optional material s will only be available to 
Customers who have licensed the programs to which such optional 
ma.terials apply. Optional materials will be provided by IBM in the 

· quantities specified for each optional materials license. Any additional 
copies in printed form may be licensed at charges in effect at the time 
of their shipment. 

Programming Services 
For specified licensed programs, IBM will provide programming ser­

vices after delivery, without additional charge, to correct licensed pro­
gram errors and issue corrected releases. However, IBM does not guar-
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antee service results or represent or warrant that all errors wili be 
corrected. 

The Programming Service Classification of each li censed program 
will be specified by IB!\l in the Program Product List for each license. 

·The Programming Service Classification of any licensed program may 
be changed by IBM upon six months' notice except as provided in the 
section of this Agreement entitled "Patent and Copyright Indemnifica­
tion". Some reclassifications may constitute a discontinuance of services. 

The Programming Service Classi fications are: 
Class A 

When the Customer encounters a problem whic4 IBM Field Engi­
neering diagnosis indicates is caused by a defect in a current un­
altered release of the licensed program, IBM Field. F;ngineering 
will ( 1) if the licensed program is inoperable, apply a Program 
Temporary Fix (PTF) or make a reasonable attempt to develop 
an emergency by-pass, and (2) prepare an Authorized Progiam 
Analysis Report (APAR) and submit it to an IBM Central Pro-
gramming Service location. · · 

IBM Central Programming Service will respond to any problem 
caused by a defect in a current unaltered release of the licensed 
program by issuing a PTF to the originator of the APAR and/ or 
issuing corrected code or notice of availability of corrected code. 
Corrections will be incorporated into new releases of the licensed 
program which will be made available to the Customer by IBM. 

Any other programming services or assistance will be provided 
at a charge. 

Class B 
When the Customer encounters a problem which his diagnosis 
indicates is caused by a licensed program defect. the Customer · 
may submit an APAR to an IBM Central Programming Servfoe 
location. . . · 

IBM Central Programming Ser\.ice will respond to any problem 
caused by a d.efect in a current unaltered release of the licensed 
program by issuing a PTF to the originator of the AP AR and/ or · 
issuing corrected code or notice of availability of corrected code. 
Corrections will be incorporated into new releases of the licensed 
program which will be made available to the Customer by IBM. 

On request, and subject to availability, IBM Systems Engineer­
ing personnel will assist the Customer in ( 1) diagnosing d~fects and 
preparing AP ARs for submission to an IB.:\1 Central Program­
ming Service location, and (2) if the licensed program is inoper­
able, applying a PTF, or making a reasonable attempt to develop 
an emergency bypass pending the IBM Central Progtamming 
Service response to the APAR submitted. Any other programming 
services or assistance will be provided at a charge. 

Class C 
Programming services or assistance will be provided at a charge. 
Central Programming Service will not be provided, except for cor­
rections applicable to APARs received prior to the date Class C 
becomes effective for a licensed program previously assigned 
Class A or Class B. · 

For program documentation shipped prior to shipment of the com­
plete program, programming services or assistance will be provided 
at a charge; central programming services will not be provided. 

IBM shall have the right to make additional charges for any addi­
tional effort required to provide programming services resulting from 
Customer use of other than a current unaltered release of the licensed 
program. 

Permission to Copy or Modify Licensed Programs 
The Customer shall not copy, in whole or in part, any licensed pro­

grams or optional materials which are provided by IBM in printed fonn 
under this Agreement. Additional copies of printed materials may be 
licensed from IBM at the charges then in effect. 

Any licensed programs or optional materials which are provided by 
IBM in machine readable form may be copied, in whole or in part, in 
printed or machine readable form in sufficient number for use by the 
Customer with the designated CPU, to understand the contents of such 
machine readable material, to modify the licensed program as provided 
below, for backup purposes as provided in the section of this Agree­
ment entitled "License", or for archive purposes, provided however, 
that no more than five printed copies wiH be in existence under any 
license at any one time without prior written consent from IBM. The 
Customer agrees to maintain appropriate record;; of the number and 
location of all copies that he may make of licensed program;; or optional 
materials which are provided by IBM in machine readable form. The 
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original~ and any copies. of the licensed programs and/ or optional 
materials,•in whole or in part, which are made by the Customer shall 
be the property of IDM. 

If the original or any copy of the licensed program or optional ma­
terials will be kept at other than the location of the designated CPU, 
the Customer will notify IBM in writing of a designated location for the 
original or copy. However, the Customer may transport or transmit a 
copy or tl1e original of any licensed program to another location when 
the license is temporarily transferred as provided in the section of this 
Agreement entitled "License", provided the copy or the original is 
destroyed or returned to its designated location when the period of 
temporary transfer is concluded and the license reverts back to the 
designated CPU. 
. The Customer may modify any licensed programs and/ or optional 

·material, in machine readable form, · for his own tise and merge it into 
other program material to form an updated work, provided that, upon 
discontinuance of the license for such licensed program, the licensed 
program and optional material supplied by IBM will he completely 
r~moved from the updated work and dealt with under this Agreement 
as if permission to modify had riever been granted. Any portion of the 
licensed program or optional material included in an updated work 
sba1l be used only on the designated CPU except during a period of 
temporary transfer as provided in the section of this Agreement en­
titled "License", and shall remain subject to all other terms of this 
Agreement. 

The Customer agrees to reproduce and include IBM's copyright notice 
on any copies, in whole or in part, in any form, including partial copies 
in modifications, of licensed programs or optional materials made here­
u~der in accord with the copyright instructions to be provided by IBM. 

Protection and Security 
The Customer agrees not to provide or otherwise make available any 

licensed program or optional material, including but not limited to 
Bow charts, logic diagrams and source code, in any form, to any person 
other than Customer or IBM employees without prior written consent 
from IBM, except during the period any such person is on the Cus­
tomer's premises with the Customer's permission for purposes specifi­
cally related to the Customer's use of the licensed program or optional 
materials. 

Patent and Copyright Indemnification 
IBM will defend at its expense any action brought against the Cus­

tomer to the extent that it is based on a claim that licensed programs 
or optional materials, used within the scope of the license hereunder, 
infringe a copyright in the United States or a United States patent, and 
subject to the limitation of liability stated herein, IBM will pay any 
costs, damages, and attorney fees finally awarded against the Customer 
in such action which are attributable to such claim, provided that, the 
Customer notifies IBM promptly in writing of the claim and IBM may 
fully participate in the defense and/ or agrees to any settlement of such 
claim. Should the licensed programs or optional materials become, or 
in IBM's opinion be likely to become, the subject of a claim of infringe­
ment of a copyright or II patent, IBM may procure for the Customer the 
right to continue using the licensed programs or optional materials, 
or replace or modify them to make them noninfringing. If neither of 
the foregoing alternatives is reasonably available to rn111 , then IBM may 
discontinue the licensed program and/ or optional materials upon one 
month's written notice to the Customer. If, however, the licensed pro­
gram and/or optional materials is not the subject of a claim of copy­
right infringement, the Customer may notify IBM in writing during the 
one month after IBM's notice of discontinuance that the Customer elects 
to continue to be licensed with respect to the licensed program or 
optional materials until there has been an injunction or the claim has 
been withdrawn, and agrees to undertake at the Customer's expense 
the defense of any action against the Customer and to indemnify IBM 
with respect to all costs, damages, and attorney fee s attributable to 
such continued use after such notice is given to JDl\I ; it being under­
stood that!BM may participate at its expense in the defense of any such 
action if such claim is against JDJIT . Upon IBM's written notice of dis­
continuance to the Customer, a licensed program with Programming 
Service Classification A or B will be changed to Programming Service 
Classification C. IBM shall have no liability for any claim of copyright 
or patent infringement based on (1) use of other than · a current un­
altered release of the licensed program or optional materials available 
from IBM if such infringement would have been avoided by the use of 
a current u.naltered release of the licensed progrB;m or optional ma­
terials available from IBM or (2) use or combination of the licensed 
program or optional material with non-IBM programs or data if such 
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infringement would have been avoided by the use or combination of 
the licensed program or optional material with other programs or data. 
The foregoing states the entire liability of IBM with respect to infringe­
ment of any copyrights or patents by the licensed programs or optional 
material s or any parts thereof. 

Responsibilities of the Parties 
IBM will publish design objectives and estimated availability dates 

for licensed programs which it announces. However, IBM does not rep­
resent or warrant that such design objectives or estimated availability 
dates will be met. 

IBM will publish Program Product Specifications for each licensed 
program with . Programming Service Classification A or B as the li­
censed program is included in the IBM Program Information Depart­
ment Library (Library) . 

IBM will provide a fun ctional description of each licensed program 
with Programming Service Classification C as it is included in the 
Library. 

The Customer shall be exclusively responsible for the supervision, 
management and control of hi s use of the licensed programs, and/ or 
optional material s, including but not limited to: (1) assuring proper 
machine configuration, program installation, audit controls and oper­
ating methods, (2) establishing adequate backup plans, based on alter­
nate procedures and/ or based on access to qualified programming 
personnel to diagnose, patch, and repair licensed program defects, in 
the event of a licensed program malfunction and, (3) implementing 
sufficient procedures and checkpoints to satisfy his requirements for 
security and accuracy of input and output as w.ell ~s r~start .and recov-
ery in the event of a malfunction. · · · · · . 

The Customer agrees that he ·will take appropriate action .by instruc­
tion, agreement, or otherwise with his employees or other persons 
permitted access to licensed programs and/ or optional materials to 
satisfy his obligations under this Agreement with respect t6 use, copy­
ing, modification, and protection and security of licensed program.s and 
optional material s. 

Delivery 
When available from the Library, licensed programs will be shipped 

to customers generally within one month after confirmation of order, 
subject to conditions beyond IBM's control, unless the Customer re­
quests a later delivery date. Announced licensed programs will be 
included in the Library in accordance with IBM's estimated availability 
date for each licensed program. However, IBM does not represent or 
warrant that shipment or availability dates will be met. 

Program storage media (magnetic tapes and disks) will he provided 
at a charge by IBM if not supplied by the Customer. Licensed programs 
will be shipped to the Customer without charge. 

Risk of Loss . 
If any licensed program or optional material is lost or dama~ed dur­

ing shipment, IBM will replace the licensed program or optio1.al ma­
terial and program storage media at no additional charge to the 
Customer. · 

If any licensed program or optional material is lost or damaged 
while in the possession of the Customer, IBM will replace the licensed 
program or optional material at a charge for program storage media 
unless it is provided by the Customer. 

.Discontinuance 
Within one month after the date of discontinuance of any license 

under this Agreement, the Customer will furnish IBM a completed IBM 
Program Product Certificate of Discontinuance certifying that through 
his best effort, and to the best of his knowledge, the originalJUld all 
copies, in whole or in part, in any form, including partial copies in 
modifications, of the licensed program and any optional material re­
ceived from IBJ\l or made in connection with such license have been 
destroyed, except that, upon prior written authorization from IBM, the 
Customer may retain a copy for archive purposes. However, where the 
Customer has li censed a successive version of the program, which 
carries a different program number, the Customer may retain the prior 
version of the program for backup purposes for a period not to exceed 
three months following the date of discontinuance. The Customer 
agrees that any such backup copy will be used only in the event of a 
problem in the successive version of the program which prevents its 
use. In no case will both the prior and the successive versions of the 
program be used simultaneously for productive purposes. Within one 
month following thi s three month period, the Customer will furnish IBM 



1 completed IBM Program Product Certificate of Discontinuance as 
indicated- above . . . ' .. . . . 
~~~ . 

Each '1ic~nsed program with Programming Service Classification A 
or :fl ·,.ill conform to its published Program Product Specifications 
,,·hen it is shipped to the Customer. Sample data will be shipped with 
such licensed programs to assure that the Customer has received a 
valid copy. 

Each licensed program with Programming Service Classification C 
will be distributed on an "as is" basis without warranty. 

Limiuition of Liability 
The foregoing warranty is in lieu of all other warranties 

e:<tpress or implied, including, but not limited to, the im· 
plied warranties of merchantability and fitness for a par· 
ticular purpose. . 

The Customer agrees that IBM's liability hereunder for damages in· 
eluding but not limited to liability for patent infringements, but ex· 
eluding Hahility for copyright infringements, regardless of the form 
of action. shall not exceed the ·charges paid by the Customer for the 
particular licensed program or optional materials involved. During the 
testing period for which no charges have been paid, there shall be no 
liabili ty-hereunder for damages, other than for copyright infringements. 

The Customer further agrees that IBM will not be liable for any lost 
profits, nr for any claim or demand against the Customer by any other 
p'a.rty, e •cept a claim for patent or copyright infringement as provided 
herein. · ,, , 
~o action, regardless of form, arising· out. of the transactions under 

this Agreement. may be brought by either party more than one year 
after the cause of action has accrued, except that, an action for non­
payment may be brought within one year after the date of last payment. 

In no event will IBM be- liable for consequential damages 
even if IBM has been advised of the possibility of such 
damages. 

General tla: 1~ 11- Ir 
The terms of this Agreement may be modified b/f~! upon six 

months' written notice to the Customer, except for the terms and con· 
diticins which relate specifically to (1) discontinuance of this Agree­
ment or licenses granted under this Agreement as provided in the 
section of this Agreement entitled "Term" and the section of this Agre~­
ment entitled "Patent and Copyright Indemnification", and (2) charges 
for licenses granted under this Agreement as provided in the section 
of this Agreement entitled "Charges". The Customer may terminate 
this Agreement or discontinue any of the licenses hereunder on the 
effective date of such modification upon one month's prior written 
notice to IBM; otherwise, such modification shall become effective. 

The term "this Agreement" as used herein includes any future writ­
ten amendments, modifications or supplements made in accordance 
herewith. 

The terms of this Agreement will take precedence over the terms 
of any present or future order from the Customer for any licenses here­
under. The Customer agrees that his acceptance of future delivery of 
any licensed program or optional material from IBM is· conclusive evi­
dence of his agreement that the license for such program or .optional 
material is governed by the terms of this Agreement. -

If any of the provisions, or portions thereof, of this Agreement are 
invalid under any applicable statute or rule of law, they are to that 
extent to be deemed omitted. . 

The Customer'& remedies in this Agreement a-le exclu­
sive. 

The Customer acknowledges that he laas read this Agree­
ment, . understands it and agrees to be hound by its terms 
and further, agrees that it is the complete and exclusive 
statement of the agreement between the parties, which 
supersedes all proposals oral or written and all other com­
nmnications between the parties relating to the subject 
matter of this Agreement. . . 

This Agreement will be governed by the laws of the State of New 
York. · 

IR\.I hereby gr~nts the Customer ·~ontransferable, nonexclusiv~ licenses under the terms of this Agreement i:o use the following licensed 
programs and/ or related optional materials in inachine readable form on designated serial numbered CPUs and/ or to utilize licensed 
programs and related optional materials in printed form, as specified below. 

Program Product List 

Programming Designated CPU 
Service Type/Serial 

Program/~laterial Classification Number 

5i03-R.Gl A 
5703-UTl A 
5703-SM2 A 
5703-SMl A 

Received by IBM at-------- ----- ------- - --- - --- - ---- ------- - ---­
DP Branch Office Name/Number 

BY---~---------------~----- -------------~--------- ----------M~er·a Slcnature 

-------------------------------------------------------------· Manager's Name (T7J>e or Print) 

On------------------------·--- --------------------~-----------
Date 

Accepted by: 
International Business Machines Corporation . 

Br--------- ------------- - -- ---~---------------------~-- ------Authorlzed Signature · 

---------------- -----------~- ------ ------ --------------------· Nam• (TYJ>e or Print) 

--------------------- -- ------Tiu~------- --------------------- - · 

o~-- ---- ---------------------------~-------------------- - ----· Date 

Installation Estimated Testing Charges Designated CPU License Period Shipment (Monthly Unlesa 
Location Aeelies (Months ) Date Otherwise Statl!d) 

1 12/10/76 37 .. 00 
1 12/10/76 16.00 
1 12/10/76 15~00' 
l 12/10/76 ·10.00 

The Program Product List may be continued 
on the Continuation Sheet. 

ll . ' 
------{;i.~~~-tJ%°1)~------ -7~------------~-----· / ~ Y ; ---customer, i/ . 

i ~ fr .. r .X L. ~ ' 'L 1' . ,,,..,.,,...,,· """"'~ 

By________ y' ~~----- ---------p--------------Authorized Signature . .• 
I 

-- ---- 14%'-.--lf-i~ans-:s>S:l.-e!'VL--- -~----------------~--------· N ame '(T"1Je or Pnnt) ' 

- - ----~()%'---------------i~i;.-----------------------------· 

On-----------------------------------------------------------Date · 

PRESS FIRMLY WITH BALL POINT PEN ON A HARD SURFACE FOR MAXIMUM LEGIBILITY. 

4 



lnt~rnational Business Machines Corporation Armonk, N(J;,;York 1050 
7(, 11- /j; 

.. State and Local Government Lease Plan Supplement for 
Amendment to Agreement for IBM Machine Service 

State and Local Government Lease Plan 

To: International Business Machines Corporation 

IB:\l Branch Office Address: 

2401 W. Jefferson 
Springfield, IL 62708 

~ ame and Address of Customer : 

City of Urbana 
402 S. Vine 
Urbana, IL 61801 

Reference Agreement No.: 

Lease Plan s·upplement No.: 

Lease Plan Supplement Modification No., if applicable: 

Ilranch Office No.: G6D 

Customer No.: 

r~ " 

/ 

,I 

TL<! following machine, model changes or features are subject to the Amendment to Agreement for IBM Machine Service - State and 
Loca~ Government Lease Plan: 

Description 
Type/ Model or (Serial No. Lease Plan 

Feature No. if Installed) Monthly Charge 

5404 Model Al8 CPU $628 

3960 5213 
Printer 
Attachment $143 

4705 3270 
Model 2 
Attachment $22 

Total Lease Plan I 
Monthly Charge $ 793 

Contract Period 

Scheduled Date Term Commence- Expiration 
of Shipment Months ment Date• Date• 

60 

60 

60 

Purchase 
Purchase Option 

Price Percent 

$19,150 65 

$4,155 65 

$831 65 

Upper Limit II 
Percent Ll_J 

Ma:i:imum Percentage (see " Purchase Option" section of Amendment): 75% 
Maximum Months of Accruals: 60 MONTHS 

•To be completed by IB~t upon the commencement of a Contract Period. A copy of this Supplement with these dates will be returned to 
the Customer. 

••since this machine type does not normally require installation by IBM. the date the machine is installed by IBM shall be 15 days after 
shipment-by IB~t. 

International Business Machines Corporation 

Br------------------------------~-----------------------· ll!anager·s Signature 

ll!anager's Name (Type or Print) 

On-------------------------------------------------------· 
Date 

Authorization to place the above listed machine, model changes 
or features under the terms of the Amendment to Agreement for 
IBM Machine Service - State and Local Government Lease 
Plan is hereby given. 

Name (Type or Print) 

On-------------------------------------------------------· 
Date 

Zl:Z0.2657'-0 
(Utl.4-0011 

Pl.eiue send all communicatioM to IBM at it& branch office address luted above unless notified to the contrary. 



• lnten:1ational B~siness Machines Corporation 

ace 1t. 11- If I :Z. 
, IO 

Armonk, N York 10504 

State and Local Government Lease Plan Supplement for 
Amendment to Agreement for IBM Machine Service 

State and Local Government Lease Plan 

To: International Business Machines Corporation 

IBM Branch Office Address: 

2401 W. Jefferson 
Springfield, IL 62708 

Reference Agreement No.: 

Lease Plan Supplement No.: 

Name and Address of Customer: Lease Plan Supplement Modification No., if applicable: 

City of Urbana 
402 S. Vine 
Urbana, IL 61801 

Branch Office No.: G6 D 

Customer No.: 

The iollowing machine, model changes or features are subject to the Amendment to Agreement for IBM Machine Service - State and 
Local Government Lease Plan: 

Description 
Type/Model or (Serial No. .Lease Plan Scheduled Date. 

Feature No. i£ Installed) Monthly Charge or Shipment 

5213 Model 3 Printer $308.00 

Total Lease Plan 
Monthly Charge 308. 00 

~-~~~~~ 

Contract Period 

Term Commence- Expir;ition 
Months ment Date• Date• 

60 

Purchase 
Purchase .• Option 

Price Percent 

$7,105 55 

Upper Limit i---1 
Percent Ll_J 

Maximum Percentage (see "Purchase Option" section of Amendment): 75% 
Maximum Months of Accruals: 60 MONTHS 

•To be completed by IBM upon the commencement of a Contract Period. A copy of this Supplement with these dates will be returned to 
the Customer. 

••Since this machine type does not normally require installation by IBM . the date the machine is installed by IBM shall be 15 days after 
shipment by IBM. 

International Business Machines Corporation 

BY-------------------------------------------------------· Manager's Signature 

Manager's Name (Type or Print) 

On-------------------------------------------------------· Dute 

Authorization to place the above listed machine, model changes 
or features under the terms of the Amendment to Agreement for 
IBM Machine Service - State and Local Government Lease 
Plan is hereby given. 

On--------------~------------~---------------------------· 
Date 

Z120-2657·0 
(U/M·001) 

Please 31md all communicatioM to IBM at iu branch office addre33 li&ted above unless notified to the contrary. 

\ 



t1a 1t, 71• R 1;.. 

·lnte·rnational Business Machines Corporation 
I / . 

Armonk, Ne or!< 10504· 

·. 
State and Local Government Lease Plan Supplement for 

Amendment to Agreement for IBM Machine Service 
State and Local Government Lease Plan 

To: International Business Machines Corporation 

IB:\I Branch Office Address: 

2401 'W. Jefferson 
Springfield, IL 62708 

Reference Agreement No.: 

Lease Plan Supplement No.: 

1' ame and Address of Customer: Lease Plan Supplement Modification No., if applicable: 

City of Urbana 
. 402 S. Vine 
Urbana, IL 61801 

Branch Office No.: G6D 

Customer No.: 

The following machine, model changes or features are subject to the Amendment to Agreement for IBM Machine S'e1 vice - State and 
Local Government Lease· Plan: 

Type l'.\fodel or 
Feature No. 

Description 
(Serial No. 
if Installed) 

5477 Model A2. Disk 
Drive 

Lease Plan · 
Monthly Charge 

$524 

Scheduled Date 
of Shipment 

Total Lease Plan 1$ 524 Monthly Charge 
~-----~ 

Term 
Months 

60 

Contract Period 

Commence· 
ment Date• 

Expiration 
Date• 

Purchase 
Price 

$14,190 

Purchase 
Option 
Percent 

76 

Upper Limit r:-1
5 Percent~ 

Maximum Percentage (see "Purchase Option" section of Amendment): 75% 
Maximum Months of Accruals: 60 MONTHS 

*To be completed by IBM upon the commencement of a Contract Period. A copy of this Supplement with these dates will be returned to 
the Customer. 

**Since this machine type does not normally require installation by IBM. the date the machine is installed by IBM shall be 15 days after 
shipment by IBM . . 

Authorization to place the above listed machine, mo<lel changes 
or features under the terms of the Amendment ta Agreement for ,/ 
IBM Machine Service - State and Local Government Lease 
Plan is hereby given. 

International Business Machines Corporation 

Br--------------------------------------------------------
1\[anagr·· Signature 

Manager's Name (Type or Print) 

On-------------~----------------------------------------- · On----- -~--------------------------------------·--------- · 
Date \ Date 

z120-2657-0 
(Ui M -001) 

PleMe send all communication.s to IBM at it& branch office address luted above unless notified to the contrary. 



c2a: 7~11- /(1J. 

lnterr:tational Business Machines Corporation Armonk, Ne o~ 10504 

State and Local Government Lease Plan Supplement for 
Amendment to Agreement for IBM Machine Service 

State and Local Government Lease Plan 

To : International Business Machines Corporation 

I BM Branch Office Address: 

2401 W. Jefferson 
Springfield, IL 62708 

Reference Agreement No. : 

Lease Plan Supplement No.: 

Name and Address of Customer : Lease Plan Supplement Modification No., if applicable : 

City of Urbana 
402 S. Vine 
Urbana,. IL 61801 

Branch Office No. : 

Customer No.: 

G6D 

Thf following machine, model chan ges or features are subject to the Amendment to Agreement for IBM Machine Sarvice - State and 
Local Government Lease Plan: 

Type/ Model or 
Feature No. 

Description 
· (Serial No. 
if Install ed) 

3277 Model 1 Display 
Station 

Lease Plan 
Monthly Charge 

$92 

Total Lease Plan I 
Monthly Charge . $ 92 

Scheduled Date 
of Shipm ent 

Term 
Months 

60 

Contrac t Period 

Commence- Expira tion 
ment Date• Date• 

Purchase 
Price 

$2,940 

Purchase 
Option 
Percent 

75 

Upper Limit II 
Percent l_s__J 

Maximum Percentage (see " Purchase Option" section of Amendment): 75 % 
Maximum Months of Accruals: 60 MONTHS 

*To be completed by IBM upon the commencement of a Contract Period. A copy of th is Supplement with these dates will be returned to 
the Customer. 

**Since this machine type does not normally require installation by IBM. the date the machine is installed by IBM shall be 15 days after . 
shipment by IBM. 

International Business Machines Corporation 

BY-----~------------------------------------- ------------ · Ma nager's S ig nature 

---------~------------------------------------------------Manager's N ame (Type or Pri n t ) 

On----------------------------------------~--------------· Date 

Authorization to place the above listed machine, model changes 
or fea tures under the terms of the Amendment to Agreement for _ 
IBM Machine Service - State and Local Government Lease/ 
Plan is hereby given . 

.... ,..~ -t. !!1t.,_~ . ----------.r-- u-l.; :~:t-- tratta-- - - -------------
By _____ (_~;~·:_ ;z:_ __________ _ 
-------------!1r-.--ii~~~~~------------
On------------------------- -------------------------------

Date 

Z120-2657 0 
(UIM ·001) 

Ple1Ue send all communications to IBM at its branch office address listed above unless notified to the contrary. 



, · 1n'te!national Business Machines Corporation 

(lrz 71; 11- RI~ 
1.3 

Armonk, Ne ork 10504 

State and Local Government Lease Plan Supplement for 
.- Amendment to Agreement for IBM Machine Service 

State and Local Government Lease Plan 

To : International Business Machines Corporation 

IB~l Branch Office Address: 

2401 W. Jefferson 
Springfield, IL 62708 

Reference Agreement No.: 

Lease Plan Supplement No. : 

1'0 ame and Address of Customer : Lease Plan Supplement Modification No., if applicable: 

City of Urbana 
402 S. Vine 
Urbana, IL 61801 

Branch Office No.: 

Customer No.: 

,, 
G6D 

The following machine, model changes or features are subject to the Amendment to Agreement for IBM Machine .Service - State and 
Local Government Lease Plan: 

Description 
Type/ Model or (Serial No. Lease Plan Scheduled Date 

Fu ture No. if Install ed) - Monthly Charge of Shipment 

3277 Model 2 Display 
Station $135 

4631 Keyboard $17 

Total Lease Plan lSZ • OO I 
Monthly Charge .__ _____ _, 

Contrac t Period 

Term Commence- Expira tion 
Months ment Date• Date• 

60 

60 

Purchase 
Purchase Opt ion 

Price Percent 

$3,810 75 

$520 75 

Upper Limit 1---i 
Percent~ 

Maximum Percentage (see " Purchase Option" sec tion of Amendment): 75% 
Maximum Months of Accruals: 60 MONTHS 

*To be completed by IBM upon the commencement of a Contract Period. A copy of this Supplement with these da tes will be returned to 
the Customer. 

**Since this machine type does not normally require installation by IBM. the date the machine is installed by IBM shall be 15 days after 
shipment by IB~I .' -

International Business Machines Corporation 

BY--------------------------------------------------------Manager ·s Signature 

Ma nager"s N am e (Type or P rint ) 

On-------------------------------------------------------· Date 

Authorization to place th e above lis ted machine, model changes 
or features under the terms of the Amendment to Agreement for 
IBM Machine Service - State and Local Government Lease 
Plan is hereby given. 

On-------------------------------------------------------· Date 

Z.120· 265 7-0 
(UIM-001) 

Pleiue aend all communicationa to IBM at ita branch office addreaa luted above unleu notified to the contrary. 



.. lnteroational Business Machines Corporation 

· ... 

a.a. 1(,71-ft.:i, 

Armonk, Nel /,!k 10504 

State and Local Government Lease Plan Supplement for 
Amendment to Agreement for IBM Machine Service 

State and Local Government Lease Plan 

To: International Business Machines Corporation 

IBM Branch Office Address: 

2401 W. Jefferson 
Springfield, IL 62708 

Reference Ai,-reement No.: 

Lease Plan Supplement No.: 

Name and Address of Customer: Lease Plan Supplement Modification No., if applicable: 

City of Urbana 
402 S. Vine 
Urbana, IL ?1801 

Branch Office No.: G6D 

Customer No.: 

The following machine, model changes or features are subject to the Amendment to Agreement for IBM Machine Service - State and 
Local Government Lease Plan: 

Description 
Type/Model or (Serial No. Lease Plan Scheduled Date 

Feature No. if Installed) Monthly Charge of Shipment 

3277 Model 2 Display 
Station $135 

4631 Keyboard $17 

Total Lease Plan 
152 

• 
0
J 

Monthly Charge Y .__ _____ __, 

Contract Period 

Term Commence· Expiration 
Months ment Date• Date• 

60 

60 

Purchase 
Purchase Option 

Price Percent 

$3,810 75 

$520 75 

Upper Limit r--:-1
5 Percent~ 

Maximum Percentage (see "Purchase Option" section of Amendment): 75% 
Maximum Months of Accruals: 60 MONTHS 

•To be completed by IBM upon the commencement of a Contract Period. A copy of this Supplement with these dates will be returned to 
the Customer . 

.. Since this machine type does not normally require installation by IBM, the date the machine is installed by IBM shall be 15 clays after 
shipment by IBM. 

International Business Machines Corporation 

BY-------------------------------------------------------· Manager's Signature 

Manager's Name (Type or Print) 

On-------~-----------------------------------------------· 
Date 

Authorization to place the above listed machine, model changes 
or features under the terms of the Amendment to Agreement for 
IBM Machine Service - State and Local Government Lease 
Plan is hereby given. 

On-------------------------------------------------------· 
Date 

Z120·2657 0 
(UIM ·OOfl 

Plea$uend all communication& to IBM at iu branch office addre:u listed ab-Ove unle~u notified to the contrary. 

' .. .-


