
RESOLUTION NO. 7576-R62 

A RESOLUTION AUTHORIZING THE MAYOR 
TO ENTER INTO AN EXCLUSIVE CONTRACT 

WITH PAUL D. SPEER & ASSOCIATES, INC. 
FOR CONSULTING SERVICES AND THE PAYMENT 
OF CERTAIN FEES UPON THE SALE OF CERTAIN 

REVENUE BONDS AND GENERAL OBLIGATION TYPE FINANCING 

WHEREAS, the City Council of the City of Urbana, Illinois, 

has heretofore resolved to authorize the Mayor to accept a proposal 

from Paul D. Speer & Associates, Inc., which, upon acceptance and in 

exchange for consulting services would have constituted an exclusive 

contract with said Company for the sale of all revenue bonds in excess 

of $250,000.00; and 

WHEREAS, the Mayor, before accepting that proposal and upon 

further consultation with both the City Attorney and representatives of 

Paul D. Speer & Associates, Inc., has raised certain questions relative 

to that proposal which resulted in the submission of a new proposal, 

and 

WHEREAS, the Committee on Administration of the City Council 

has recommended that this new proposal be accepted; 

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE 

CITY OF URBANA, ILLINOIS: 

That the Mayor of Urbana, Illinois, is hereby and herewith 

authorized to accept a new proposal from Paul D. Speer & Associates, Inc., 

a copy of which is attached hereto and hereby incorporated by reference, 

which, upon acceptance, will constitute an exclusive contract with said 

company to include all financings of the City of Urbana authorized on or 

prior to May 1, 1981, for each issuance of revenue bonds or general 

obligation type financing, except bond sales in the amounts of $500,000.00 

or less which are negotiated with local banks or any special assessment 

financing. 

this oc;;t_,/'-_ day of 

APPROVED by the Mayor 

day of v __,u..{ 



.. 
City of Urbana, I llinoi a 

OFFICE OF THE MAYOR 

OFl'"ICE MEMORANDUM 

TO : Members of the Urbana City Council 

FROM : Hiram Paley, Mayor 

DATE : June 18, 1976 

SUBJECT : Revised Agreement between Paul D. Speer & Associates, Inc. and 
the City of Urbana, Illinois 

Following the council's approval of the Paul D. Speer agreement, I raised 
a question with the Company. As a result of that, and following discussions 
with Mr. Waaler, Paul Speer has submitted a revised agreement. This was 
approved last night by the committee on Administration. 

HP/blt 
Enclosure 

\ 
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PAl:" T. D. SPEJ~H. 

PAUL 0. SPEER, PRESIDENT 

ELWOOD BA R CE 

RON ALD V. NORE NE 

TH OM AS E . C O U G H LA N 

.J OH N W . ILLY ES, .J R. 

PA UL D . (P E TE) SPE ER, .JR . 

LAWRENCE .J _ RIMMER 
W ATE R LOO. IOWA 5 0 7 03 

(3 19) 23 5 - 7 8 89 

TH EODORE B . KUN Z 
BROOKFI ELD. WIS. 5 3005 

(414) 786-7 0 5 0 

The Honorable Mayor 
and City Council 

City Hall 

0'Y :/iJ:tocict.fetJ, !Au:-. 

Urbana, 111 inois 61801 

Gentlemen: 

MUNICIPAL FINANCE CONSULTANTS 

AREA 31 2 - FINAN C IAL 6 - 0858 

June 2, 1976 

We have been financial consultants for bond issues of Urbana 
since 1963 and have been involved in the sale of Library Bonds and Park­
ing Revenue Bonds of the City. \{e have also met numerous times with 
tity officials concerning the bonds which have been fssued and the pos­
sible sale of other bonds. Most recently, members of our staff have 
been involved in discussions concerning possible developments in the 
downtown area of the City. We propoie t~ continue our services to the 
City as its independent financial consultants for the purpose of en­
abling it to develop the necessary finan c ial policies and to carry out 
any financing necessary in connection the rewith at the proper times and 
with the proper safeguards at th.e lowest possible cost. 

We outline herein some of the services which we expect to fur­
nish but in any event our services will be complete and sufficient to 
provide the necessary financing on the most favorable terms for your 
City. During the term of ou~ employment we will make ourselves avail­
able for ne.cessary financial pol icy and planning meeti _ngs. It is in­
tended that there be no separate charge f or such meetings. If the time 
necessary for our preparation for and at t endance at such meetings be­
comes great~r than presently contemplated, we reserve the rig~t to 
propose a reasonab 1 e separate charge which \vou Id be comp 1et.e1 y subject 
to approval by the City. 

(1} We will confer wlth your officials, attorneys and en­
gineers regarding each project, including the cost of 
each part thereof and the necessary time of construc­
tion thereof. 

(2) We will confer with you from time to time as required 
in order to develop financial programs and assist you 
as your financial advisors in any future negotiations 
with develope rs and/or bondhol de r s . 

\ 



The Honorable Mayor 
and City Council 

Urbana, 111 inois 

- 2 -

Jun e 2, 1976 

(3) If reven ue bonds are indicated in the future, we will 
investigate the financial situation of revenue pro- ­
ducing systems including historical records of income 
and expense, and will review with your engineers 
their projections of future income and expense. If 
there are any revisions in the schedule of charges, 
we will confer with your engineers and the reipective 
departments and make recommendations to the extent of 
our experience which may be added to theirs in con­
nection with any rate revisions. 

(4) When the engineers or architects have completed their 
recommende~ schedule of improvements with costs and 
timi _ng, we will review same and submit to you a fi­
nancing program which we recommend as the most suit­
able in completing each phase of the project. We 
will discuss th~se recommendations with your attorney 
and other City officials. 

-(5) When our recommended plan of financing or any modifi­
cation has been approved by you, we will specify to 
your attorney and your bond counsel the provisions to 
be included in the ordinance authorizing the bonds in 
order to make the financing most attractive and assure 
the City of the ability to complete the financing of 
its future needs. 

(6) We will investigate the financial, economic and other 
factors concerning your municipality which bear upon 
your credit and, if applicable, will combine this gen­
eral information with the information concerning the 
revenue system, the bond ordinance and the deiails of 
the bonds into a proposed Official Statement which we 
will submit for your approval. 

(7) When you adopt the necessary bond ordinance or ordi­
nances and have approved the Official Statement and 
secured any other necessary approvals, we will rec­
ommend the time, place and method of sale which in 
our opinion will be the most advantageous to the 
City. Upon your approval of the time, we will cir­
culate the Official Statement and other data to all 
interested parties, including investi _ng institutions 
and underwriters. 

(8} We will submit all necessary data to such of the rating 
services as you direct in order to be sure that the -
best investment rating is placed on the bonds. Since 
the rating services now charge for ratings, we will 
discuss which of the services should be used. 

/ 
/ 
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The Honorable Mayor 
and City Council 

Urbana, Illinois 

- 3 -

June 2, 1976 

(9) We will make such contacts as we feel are advisable 
with interested underwriters, investors and others in 
order to facilitate the sale of the bonds. 

(10) We will advise at the sale which bid, .if any, we rec­
ommend for your acceptance and \'/ill assist through the 
delivery of the bonds. 

(11) After delivery of the bonds we will provide you with a 
complete bond register in which a permanent record of 
each bond and coupon has been recorded. 

Our business does not include any underwriting or purchase or 
sale of bonds and therefore we will have no participaiion in any pro­
posal for purchase or any award of the bonds or any deposit of proceeds 
thereof, our services at all times being solely and entirely for your 
benefit. We will not obligate you for any expenses except with your 
prior approval, but you are to be responsible for all expenses incurred 
for your attorneys, engineers, bond counsel, rating services and other 
professional persons, and also including all costs of printing, adver-
tising and distribution, and election expenses, if any. · 

Our fees are to be based on the amount of financing in each 
instance and the type of financing and are to be as followi: 

(1} For each issuance of revenue bonds, $5,000 plus $4.00 
per $1,000 par value issued in excess of $1,000,000; 

(2) For each issuance of general obligation type financing, 
$5,000 plus $3.00 per $1 ,000 par value issued in ex­
cess of $1,000,000. 

Fees earned shall be due only upon the sale of the respective bonds or 
obligations and payable at the time of delivery thereof. No annual re­
tainer fee is to be due under this agreement. 

( . 
j 

Unless requested by you, this proposal will not include fi­
nancings in the amount of $500,000 or less which are negotiated with the 
local banks nor any special assessment financing. If ~ur services are 
requested on issues of $500,000 or less, our fee in such cases will be 
subject to negotiation. 

This proposal when accepted by the City will supersede any 
previous agreement and will constitute a contract between the City and 
ourselves and, except as provided in the preceding paragraph, will 
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The Honorabl e Mayor 
and City Council 

Urbana, 111 inoi s 

- 4 -

June 2, 1976 

includ e all financings of the City of Urbana authorized on or prior to 
May 1, 1981 and th~reafter may be canceled upon three months written 
notice. 

EB:mk 

1976. 

ATTEST: 

Respectfully submitted, 

~~ 
Vice President 

The above proposal accepted this ~1-~1..-~- day of_(]~-~~~~~­
You are instructed to proceed. 

' ' 
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