
ORDINANCE NO . 1999- 11-120 

AN ORDINANCE PROVIDING FOR THE LOAN OF $18 , 000 FROMTHE ECONOMIC 
DEVELOPMENT FUND OF THE CITY OF URBANA, ILLINOIS, TO THE URBANA TAX 
INCREMENT FINANCING DISTRICT FOUR FUND AND PROVIDING FOR THE DETAILS 
OF THE REPAYMENT OF SAID LOAN PRINCIPLE AND INTEREST . 

WHEREAS, the City o f Urbana, Champaign County , Illinois , i s 

a h ome - rule unit pur suant t o the prov isions of the Const i tution of 

Illinoi s and accordingly may exercise any power and perform any 

func tion pertaining to its gov ernment and affairs, including the power 

t o incur debt, and; 

WHEREAS, it i s t h e i n t ention o f the City Council o f t he Ci t y 

of Urbana, Illinois, to create a Tax Increment Finance District Four, 

pursuant to the Tax Increment Finance Allocation Redevelopment Act, 

and; 

WHEREAS , the Ci ty Coun c il of the City of Urba na, I l linois , 

determines that it is necessary t o contract with a consultant to 

assi s t in the creat ion o f the Tax Inc r e me n t Finance Distr ict Four , 

a nd; 

WHEREAS, the City Counc il o f the City of Urba n a , Illino i s , 

dete r mi n e s that the c osts of the c onsultant fees are eligible for 

p aymen t from the future revenues o f the Tax Incre me nt Finance District 

Fou r; a nd; 

WHEREAS, the City Counc il o f the City o f Urban a, Illino is , 

did on the 6th day o f Dec ember , 1 99 9 , pass a n o rdinance , which a me nded 

t h e a nnua l budge t fo r the City of Ur b a na , I l lino is, for the fi scal 

year b e g i nni ng July 1, 1999 , a nd e nding J une 3 0, 2000 , a nd; 

WHEREAS, said budget a me ndment a u t h o ri zed the expenditure o f 

$1 8 , 000 i n the Ur b ana Tax I n crement Finance Distric t Four Fund, for 

expenditures related to t h e hiring of a consul tant to ass i st in the 

creation of the Tax Incre ment Finance District Fou r, a nd; 

WHEREAS, the Ci t y Counc il at that t ime d e t ermin e d a nd h ereby 

con f i rms t hat said e xp e ndi t u re of $1 8 , 000 would e nha n ce t h e p rop erty 

taxes of the Urbana Tax Increment Finance District Fou r Fund and is 



consistent with the goals and purpose of the Tax Increment Finance 

Allocation Redevelopment Act, and; 

WHEREAS, the City Council at that time determined and hereby 

confirms that the Urbana Tax Increment Finance District Four Fund does 

not hav e sufficient monies available to pay for said $18,000 

expenditure, and; 

WHEREAS, the City Council of the City of Urbana determine 

that the City of Urbana has sufficient monies available in the City o f 

Urbana Economic Development Fund to loan $18,000 to the Urbana Tax 

Increment Finance District Four Fund, and; 

WHEREAS, the City Council of the City of Urbana in order to 

save external issuance costs and staff time, hereby, determines that 

it is in the best interest of the City of Urbana for the Urbana Tax 

Inc rement Finance Distric t Four Fund t o borrow said $18,000 f r om the 

City of Urbana Economic Development Fund, and; 

WHEREAS, the City Council hereby affirms that said amount of 

borrowing of $18,000 shall b e a l e gally constituted debt of the Urbana 

Tax Increment Finance District Four Fund in all aspects and purposes 

and said $18,000 loan plus interest shall be repaid immediately when 

property taxes deposited into the Urbana Tax Increment Finance 

Dis t r ict Four Fund have accumulated t o b e sufficie nt to make said 

repayme n t . Inte r e st sha ll b e at a n a nnua l rat e o f 6 .0 %, which 

approximates the interest earnings that will be foregone by the City 

of Urbana Economic Development Fund, and shall be calculated on the 

princ iple amount o f loan outstanding . 

NOW, THEREFORE, BE I T ORDAINED BY THE CITY COUNCIL OF THE 

CITY OF URBANA, ILLINOIS, as foll ows: 

Section 1. The s um of $18,000 s hal l b e tra n s f e rre d from t h e 

City of Urba n a Econ omi c De v e lopmen t Fund to t h e Ur b a n a Tax Increme n t 

Financ e District Four Fund, as needed to pay consultant fees in 

connect i on with creat i on o f the Ur b a na Tax I n c rement Di s t rict Four 

Fund. Th e a mount so tran s f erred s h a l l constitute a l oan from the 



City of Urbana Economic Development Fund to the Urbana Tax Increment 

Finance District Four Fund and shall bear interest at the rate of six 

percent (6%) per annum until paid. 

If any provisions of this ordinance or the application of 

such provisions to any circumstances is held invalid for any reason 

whatsoever, the remainder of this ordinance or the application of the 

provisions to other circumstances shall not be affected hereby. 

Section 2. This ordinance shall take effect and be in full 

force and effect immediately on and after its passage and approval. 

Section 3. This ordinance is hereby passed by the 

affirmative vote of two-thirds of the members of the corporate 

authorities then holding office, the "ayes" and "'nays" being called 

at a regular meeting of said Council. 

PASSED by the City Council this 6th day of _D_e_c_emb~e_r~~~~-

1999 

AYES: Hayes, Huth, Kearns, Patt, Taylor, Whelan, Wyman 

NAYS: 

ABSTAINS: 

APPROVED by 

I °l?f . 


