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ORDINANCE NO. 8687-9 

AN ORDINANCE 
APPROVING AND AUTHORIZING THE EXECUTION OF AN 

INTERGOVERNMENTAL COOPERA'rION AGREEMENT BY AND AMONG 
THE VILLAGE OF WOODRIDGE, THE ILLINOIS MUNICIPAL LEAGUE 

AND OTHER UNITS OF LOCAL GOVERNMENT 

WHEREAS, the corporate authorities have determined 
that the Pooled Loan Program established by the Illinois 
Municipal League will assist in accomplishing the aims of the 
Illinois Municipal League generally and the City of Urbana; and 

WHEREAS, the corporate authorities have determined 
that it is in the best interests of the City of Urbana to 
execute an Intergovernmental Cooperation Agreement establishing 
the Illinois Municipal League Pooled Loan Program. 

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF 
THE CITY OF URBANA, ILLINOIS, as follows: 

Section 1. That the Intergovernmental Cooperation 
Agreement perta1n1ng to the Pooled Loan Program, a copy of which 
is attached hereto and made a part hereof, be and the same is 
hereby authorized and approved. 

Section 2. That the Mayor and the City Clerk be and 
the same are hereby authorized and directed to execute such 
Intergovernmental Cooperation Agreement for and on behalf of the 
City of Urbana and to transmit a duly executed copy thereof to 
the Illinois Municipal League. 

Section 3. This Ordinance shall become effective 
immediately upon its passage and approval according to law. 

1986. 

1986. 
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CERTIFICATION 

I, RUTHS. BROOKENS, the Clerk of the City of Urbana, 
County of Champaign, State of Illinois, do hereby certify that I 
am the keeper of the books and records of the aforesaid munici­
pality and that the foregoing is a true and correct copy of an 
Ordinance duly adopted by the City Council of said municipality 
at a meeting duly convened and held on the ~ day of 
~ , 1986. 

Ruth s. Brookens, -c1 ty Clerk 
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THIS IS THE ATTACHMENT WHICH IS REFERRED TO IN 

ORDINANCE NO. 8687-9 AND IS INCORPORATED 

THEREIN BY REFERENCE. 
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This ac.:iree:nent is made pLtcsuant to the inc.e1:govet::11nenc.aL 

coopeL·ation pt·ovisions of the Illinois Constitution (Ill. Const. 

1970, At·t. VII, Sec. 10) and the In.te?:"CJovernment<'.l Cooperation A.ct. 

( I 11. Rev. Stat. Ch. 127, §§ 7~1-749 (1985)) by and among 

· Village of Woodridge , a home rule unit of local govern-
l 

ment: (the 11 I3s1..let· 11
), the Illinois Municipal C.e£>.(JLle, an Linit,coq')o-

rat.ed, nonprofit, n6npolitical associatiort of Illinois cici~s. 

villages and incor;::iot·ated ·to1-m.s creat.ed by ILL. Rev. Sc.at. Ch. 2~. 

§1-8~1 (1985) (the 11 .~.dministt·3.t.oc 11
), · and tlte ui,d~L-signed u:1ic.s o: 

Local govecnmenc. ( 11 Municipalit:ies 11
). 

and at.her c.;;µit.a.1 pt·ojact:3 is a go\·et·nment..:..L fu:1cc.ion •,:hich the 

Municip~lities have in to~mon; and 

~-IHE:\.EAS, th::: t:11..tnic:.raL:.c.ies have fou:,d and dE:t:-:!::nined 

that., acting individu,:1.Lly, such bor.:-o•.-:ings ha'.'-: bo:i:n .:1ccomr.iLi:3hed 

inefficiently OL" 1..tnecon.omicaLly d1..te. 1:.0 tbe J:ollo 1r1i11g circu:::st:anc­

es, among others: 

(".) many Mlmiciµalities ha•,e Cl:'edit st2.ndings v1hich, 

\ihile known :1.nd L"eCQCjn1::,~d as stronq ·in ch~iL· im;nec!i~te 

the'/ .:-..L·-= small; 

{c) the bo1:ro',/inq needs of many t:i1.micipali::ics .?i.n: too 

small to att:::act intat~est in the national n\on.c::y inn::kat.s; 



- ' \, •, 1. 

(d) the bori.·0•11ing need:3 of many Mlln.ic:?,\lit:ies <1.ri: t.::io 

small to justify the employment of the peC"manent techni­

cal. staff necessaL·y to stay. abC"eas.t of money maxket 

deve lopm.ent s and f inane i al innovations i and 

(e) the fix..ed costs. of municipal bon·oHing make it 

relatively disadvantaqeous to borL-O\·I in small amot.lnts; 

and 

\·IHEREAS, the ~'1unic:i.pal.ities desire, thi:our;h incer-go,1ei:-n­

mencal coopen1tion, to associate 'toqecher to ach.i;;,:e effi::::ionci,;:s 

and economies of sc~le in the L·aisinCJ of· borro·.·1ed funds; u:~d 

the Municipalities arc a1.Lt:~ot·i2.ed bv 

nfol·esnid Illinois constitt.ltional and stacur.01-·y pr0vi::Si.OtlS to 

a::;sociate among r.hemselves and ente?: into contl·ac:.:.ual at·::-£\t~CJo::::ll•':!nc::; 

wLth one anothei:- fol· the pEi?:foc·mance of any CJ0•1en1mt')ntal t.lt~d':?~·r.«k­

ing vthich any of th; con.t?:accing Municipalities is -.ntt.hoL-:z.e:d by 

law to perform; and 

v/HEREA.S) the Administrator has deve.loped a. pooled loan 

pt·ogt·am for home rule and non-home rule units of local 

of th~ State of Illinois foi:- the pllcpose · of p1.·0•1idi:1g 

' 

·, 
(JO\'C C1!:le n t 

a mc:.an:3 of 

financing,. r;fin,,ncing and reimbut·sing the cost of c.et-t.:i.in eq1.:1p­

rnent pu1::chases and capital pt:oject::.; of Munici;:ialit.ies; .:1nd 

sue h pooled lo an p t·o r; r: am is - .• ,...,,-, - t.=.rl . 1-,..., 
c;."\,t,J\;...... ·- '-"' '- ..J pL·o-.•ide 

.sophi'.-::ticatE:d botTOHing techniqu.::-:;; and lo,-:e:.· bon·o\·;ing c:o~t:.3· .:ind 

rnot·c favorabl.:: bon·o,-1i1\(J te?:ms to the t-1unicipc:liti<::s ·.1hi.:h b01.-i:ow 

from the pooled· loan pt·o~Ji:am th:m \o/01.tld oth:anrise be avai Li.bl'.: t:o 

s1.tch Municipnlitit?s; and 
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as provided in this Agreement and ""p1.1i."suant to aut!Yor:ity (Jrantad 

under Article VII, Section 6(a) of the rllinois Constitution and 

ocher applicable provisions of Illinois la.w', th; I:;;suer:-, as a home 

r:-ule unit of local government, is authoi::iz.c::d ancl willing to issue 

re·J'enue bonds ( the 11 Boncls 11
) in its na111e, the pi.-oceeds fc-om the 

sale of \·thich \·JOuld be available to fund the pooLGd loan. p!.:oqra.m; 

a.nd 

~-/HERE.;s, Muaicipalities !Jr.it·t.:cirati.t\CJ in the ~oo!.ed Loan 

pt·ogt·am Hhich de:3i:::e to boLTO'..r t"t·om the r.ioolcd loctn pr:oq:·::i.m \Jill. 

enter into an agreem0nc •..:ith the: L,s1.1et· at the tii'.te of the bor:ro\·/-

ing to evidence tha tct·ms of s1.1ch loan (a 11 2a.1.·i:Lci9ation Agree­

ment"); and 

WHEREAS, in o~der to secure pa~ruent of the p~incLpal and 

into::cest on. sue~\ L-evet'..l(d bonds to the holdeis c:1.c::ceof as th.c: same 

·comes dLto: the Issuei.- Hill entat· into an agreement 01.· agt·ee:nents 

·, ,:ith a national banking associatio0 ot· othet:" a~(H"O?riate financial 
\ \ . 

institution or institutions p1.-0•1idi ng for the issuance of an 

irrevocable direct pay o~ staridby lettar of c~edit or revolving 

line of crc:;;di t and/or municipal bond .i.nsut:ance a.nd/01.- surety bonds 

(the 11 C1:edit S1.tpportsll), such Ct·edit Suppot·ts s~cu1.·ing the cbliga-

pa1mant of the pL·iaciral of and intet·e:st. on the Gond!3, ~.;uch 

age,:ement ot· ag1.·ecments ( the 11 Ct·edi t .·suppot"t Agi:ee11v::,1ts 11
) to be 

ent
0

cL·~cl into by and bet,-,een the IssucL· and such i11sti t:ut:ions ( · t:he 

"CL·edit In~titution.s"); and 
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\·/HEREAS, f>L\l"SLlant. to the tenns oc ch~ C~:edit. Su~)[.)OL"C 

Aqreements, the· ·Credit Institutions will be en ti_t Led to 

reimbuesement. fol'.' draws made on the Cred:.t $Ltppo::t:s in order- to 

pay maturing principal of and inter-est:. on. t:.he Bonds and/or- put·-

chase Bonds duly. tendered for purchase and not othen,is.:: reim.,. 

but"se.d fr-om funds and revenl.\es pledc;ed undei.· and i:-eceivecl pursuant. 
1, 

to the Pat·ticipation Agt·eements, IL1clent1.u:e, :tr.d/ot:' Rem?.ek.e.ting 

Aqt"eement (as hereinaftet· described) all as to bo:: mo1:e i:ully set 

forth in the It1dentut·e hei:-einaft.:;::- mentioned; and 

~/HER.[:;AS, cen:ain proc::::eds f,:om the sal~ qf the Bonds 

shall be de9osited into a t1.'ust fund (;:ha "loan l:und"i to be 

c::.·ea ted and established pu 1:suant co che I aden tl11.·e and 1-1 i 1.1, v:hen 

disbut·sed fi:ot,t the Loa:-t E'u:.cl co· the par-cicip,-.tinq Municipal.::.~ies, 

be duly appli,;;d by the Munici.r>'-'litie:s to1·iurd tl\e fir:.«nci.ng, 

refinancing o~.- t·,;imb1.t!.:sement of ti1e cost: of quali!:°1 inq pt·oj,'::ccs in 

accot·dance 11ith the a.pplii::able laws cf the Stac~ cl: Illi.1ois; and· 

l·/HS~E!-.S, in ol'.'de1: .to secut·e th!= issuance of ,~nd the 

'· payment of the pt·incipal of and intat·est on the Bonds and ocher-

amount3 <ll1e and owing under the Ci.:.edi t SLl[.>~ot·t .:!..gt·ee~H:r:.t3, the 

[ssuer shall .ant~r into a Tn1st Indc:ntur~ (th~ 11 L1.de1i.t1.a·e 11
) Hi.;h a 

banking in~ti tuticn or tn.tst company c:l.ppro•.red by· t~,e .:.cimini::;~:.:,1t:ot· 

and the Is:::uct·, th,:i .::nde!\t:1.11:e· tc ~to,:idt: f:)t·, amc:::1q other thiny:=;, 

the form of tl~e Gonds, the man.!1ec in \·Jhic::h fund::: i)hal.l be dis­

burs~d fi:-om the Loan E\.1!\d to pa1.·ticipatin0 [-lunicip,1.liti'3s, the 

man11e1; in 11hich the Bonds are to be issued including, 1-:(thouc 

lir.1itci.ti·on, the setting of int:at·e::;t eate:3 and intct·e::.t acc::ual 

p.ai:iods thet·o::on and the mnt·keting and l'.'emac-v.etinq c.he1.·eof, and the 
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m!l.nnet· .in. •,1hich the p1:incipal of. premium, if any, ~::d incet:e:sc: on 

the Bonds st"Lal L be paid as the same. shaL l become due and payable 

-whether by tender, maturity, redemption oc, accele1:at:ion; and 

\-IHEREAS, the Is::;uec.- shall require that adeqllnte pcovi-. · 

sion. is made undel· the Indenture, the Pacticipation Agceement.s and , 

tha C~edit Support-Agreements for the payment of the principal of, 

p1:emium, if .iny, and intel·est on the ·sond3 and t.l~::: rei:nbur~elilent 

of . any dt·aws and othei: amounts due undet· the · Ct·adi t Sll[)porc 

· Agl·eemen.ts as che same sha L l become due and pay ab 1-:; and 

\·IHERE.l.S, the Issuel· shall L·eql,iL·e tt1.at the debt S-=L·•,ice 

payments to be made by the Murucipalities Lu1d-:L· the Indcnt-'.lr~, the 

l?aL·cicipatioi1. AgL·t::emen.t.s and the Credit Su:)poct Agi::-e::ments ~.-ill, 

in aggcegate, be sLtfi'icient to puy all of the pL·i:1.ci:.:,«L at, 

pcemium, if: any, ano. int.eL·esc on the Bonds aLLi:hoi:ized to be 

i:5sued, as the same shall becociH~ clue and f)c?. 1 abl,i, ._to t·ein,buL·:3e the 

Credit Instit1.1tions foL· d1:aw:3, if any, made pu::_:rnant to th.;: Cr-edit 

. S1.lppot·t Agt·eements to pay tho::: pcincipal and int:eL·e:3;: on the 3onds 

' ' 
and to make all othec payments i::-eqlliced. 

NO\'/ THER.EE'OR.E, THE l?.ART I ES HERETO . t\CR.E:: AS E'OLLOv-15: 

SECTION l: The Is s1.1e L" and the ,;,ct:ni ni 3 c 1.:a to i:: ~-, i l L 

pcei;>aL"e the d.OCllm>:nts necessat·y co implcmeni: the pooled loan 

pL·og t'i:l.111. 

SECTiml 2: Tim Iss'..l~L- •.-1ill i:;;:,lle Gond.3 ~o fur.cl tha 

pooled loan p1:ogram. ' 

SECTION 3: The Administn1.tot· •,1ill administei: the pooled 

loan pt"OCJL'am on bi=.!half of the Issuer and tl\e paL·cicipating 

L'!unic ipa lit ie s. 
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SE:CTtOM 't: It is het"aby expressly scaced that by 

eKecuting th.is Agreement each undeL·signed. Municipality s,1all not 

become obligated or entitled to borrow any amount from, the pooled 

loan p1.·og1:am, and, except as expressly sec fon:.h in its parcicula1.· 

Participation Agreement, shall not become obligated on 01.· with 

respect to the Bonds or to pay any o~ the costs of implementing 

th--= poolE;!d loan progi:am. 

Each 1.rnde1.·si9ned Municij'.)ality het"eby e~ercises and 

t::ansfers to the rssuer those po·.1e1.·s of the Municipality as are 

n::ir.essac/ for th.: I3suec to impl.:rnen.t the: pooled .loan pL·c01.·:u\1 for 

the benefit of s1.tch 1·11.micipaLity, i:-1cludinq the po\-,e1.· co issue 

Bonds to finance (by funding the pooled loan prcg1.·am) c:.ny author­

ized project of such Municipality. It is he1.·eby ex';:)res;;l. 1 st.:1.ted 

that the transfec.:ing r-!unicipality 1.·eserv.;s the conc1.tt-i:-=nt: right 

to e:-:e1:cise such trans.:etTed [)0\·1ers f1:om time to ::ime as it deems 

necessary and appro9ciace. 

SECTION 5: The principal of, pcemi._um, if any, and 

interest on the Bonds shall be payable solely from the sources and 

secured to the extant and as provided in the Indenture, the 

PaL·ticipation Agreements and the Cn~dit S1.t[)?oL·c .".CJt·eement:::. The 

Bonds and the obliqnt:ions and covcn..tnt:3 ot ~he rssuet: undet: the 

I nden tLl t·e, the 

Aq?:cements, and any othc:n· document::; 1:c lai:inq to tb~ roo led loan 

prog~3m (collectively, the 11 l?rog1.:an1 Documents'.') shall not be 

deemed to constitute a debt, liability, or obligation of the State 

of Illinois, o~ ~ny political subdivision or municipality thereof, 

' 
including the Iss1.\et·, 01.· ·a pledge oi the f«ith and er.edit: of the 

-6-



,, ... 

State 01.' any polic.ical subdivision 

including the Issuel:, but shall constiet.tta - limited obliq.:u:ions 

' 
payable sol~ly from the pL~dge of those funds, accounts and 

souL·ces. as set fot·th in the Pi:ogt·am Documec.ts. Tl,e 1ssu.:.nce o_f 

the 6onds shall not dil.:ectly, indil·ectly oc cori,.cin<Jently obligate 

the -Issuei·, the State of Illinois OJ:"' any political subdivision oi:­

mLtnicipality thei:-eof, incl.Ltding c.he Issue1.~. to le•,:; or to pledge 

any form of taxation or assessment whatsoever therefor excepc as 

2.ny paL·t:icuLu· Munici[)ality may oc.her•.1ise pi:-ovide in its P.:u.:tici-

pacion ~qreement. 

SECT ~ON 6: It: is het·c::!by ag1.·-c:ed that the ?.dmini:~cr2.tor 

shall have the po\-1e1.· c.o appi:-ove oL· disc1ppi:ove applic:i.cions fot· 

l()ar?.s f 1:om tha poo lecl loat, p1.·ogL· :1m. 

SECTI0t! 7: ·r f any one 01.· mo1.·e - of t.hE: coven;_,ncs, aqi:-ee-

ment.s or PL"O'-··isions contc:.ined in chis .?.qre,:;mer:.t sllJ.11 be held 

conc::ary to an" .J exp1,.·ess p1:ovisions of 1£1',/ OL" -~011.CL"Zll"'f to t:he 

policy of eY.pi:-ess law, though npt e:;.<;n·essly pcol\ibi-::-=d, ot· against: 

public po.licy, · oL· shall foe any r(:;ason Hhat:soevei:- be held i.walid, 

then· such cov,:;nants, agreements oc pt·o•/isions sl:all be null and 

void and sh.all be deern~cl sepat·ablc from th-= ?.:ec1\alniny co•.:eno1n::::., 

agreemencs OL" pt·ovisions hereof and shc1lL in no •.-;a"I af::~c . .: t.he 

e" e n c i t s h £1 11 e 11 e L" b e d c t: e rm i n e ct b '/ 2, co u r t o f c o In r:i ~ c.::: n t. j u r i s -

diction that che in•,olvement of any r·1lll1icipaliti.;;3 ii, th.,.'! pooloe:d 

lom, pL·o01.·am is not pei:-mitt<:d by the la\:s of tl1e St"t= of 

Illi11oi:3, the f)Ooled loan prog1:am shall proceed \-iith only tb.O::ii: 

MLtnici.paLitics pcrn\itti3d as pai:-ticipan·cs thet·ein. 
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SECT[Ol'I 8: This AgL·eement shall take ef.:ecc immediacely 

1.1pon its execLttion by the [ssuer, the Administ-:.·atoL· and at: Lease 

one Municipality in addition to the IssLteL Any numbee. of 

additional M1.1nicipalities may, at any time., become parcies to this 

.Agreement by executing the corm of Acceptance as set for:th below 

on an exec1.1ted counterpart of this Agreement. 

Dated as of 

Issuei: 

Sy: 
It :3 

Ate.est: 
l t::, ________ ( sr::.".L I 

Illinois Municipal League 
Ad:nini st::-a tot· 

Sy: 
I C :3 · 

Att:::St: 
It. :.o ______ -.-_ ( S C:A L I 
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fORM Of hCCE?TANtS 

The undeL·siqned of M1.1nicipa.lity he~:eby agce.:!s to the 
t~1.-ms and provisions of the· Intergovecnmental Coo9ei:-at:ion AcJreement:, 
dated as of August 1, 1986 by and amonq Village of ~/oodridge che 
rllinois M1..micipal [:.eague a-nd the Mt.tnicipalic.ies a:<ecucing S\.tcll 
aq_r:eemenc. 

Date 

HSD,'073/0. ~/07 /16/86 

Mun.icipalit."j 

Sy: 
Its --------------

Attest: 
rts ------ ( SE:\.L I 

·, 
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