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ORDINANCE NO. 8687-9

AN ORDINANCE
APPROVING AND AUTHORIZING THE EXECUTION OF AN
INTERGOVERNMENTAL COOPERATION AGREEMENT BY AND AMONG
THE VILLAGE OF WOODRIDGE, THE ILLINOIS MUNICIPAL LEAGUE
AND OTHER UNITS OF LOCAL GOVERNMENT

WHEREAS, thé corporate authorities have determined
that the Pooled Loan Program established by the Illinois
Municipal League will assist in accomplishing the aims of the
Illinois Municipal League generally and the City of Urbana; and

WHEREAS, the corporate authorities have determined
that it is in the best interests of the City of Urbana to
execute an Intergovernmental Cooperation Agreement establishing
the Illinois Municipal League Pooled Loan Program.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF
THE CITY OF URBANA, ILLINOIS, as follows:

Section 1. That the Intergovernmental Cooperation
Agreement pertaining to the Pooled Loan Program, a copy of which
is attached hereto and made a part hereof, be and the same is
hereby authorized and approved.

Section 2. That the Mayor and the City Clerk be and
the same are hereby authorized and directed to execute such
Intergovernmental Cooperation Agreement for and on behalf of the
City of Urbana and to transmit a duly executed copy thereof to
the Illinois Municipal League.

Section 3. This Ordinance shall become effective
immediately upon its passage and approval according to law.

This Ordinance is hereby passed by the affirmative’ A

vote, the "ayes" and "nays" being called, of a majority o; Lbhé.#

embers of the Council of the City of Urbana, Illln01§’&at a .

regular meeting of said Council. ffg: *

; ,I

PASSED by the City Council this 3/ # day @f;

1986. / W
H

1986.
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CERTIFICATION

I, RUTH S. BROOKENS, the Clerk of the City of Urbana,
County of Champaign, State of Illinois, do hereby certify that I
am the keeper of the books and records of the aforesaid munici-
pality and that the foreqgoing is a true and correct copy of an
Ordinance duly adopted by the City Council of said municipality
at a meeting duly convened and held on the g J/af day of

- 2, : 1986.
J <

0,4 8. J3, ‘

Ruth S. Brookens, City Clerk




THIS IS THE ATTACHMENT WHICH IS REFERRED TO IN
ORDINANCE NO. 8687-9 AND IS INCORPORATED

THEREIN BY REFERENCE.

Cotv
5 -,

S. Brookens,",
;s L}j\




INTERCOVERNMENTAL COQPERATION AGREZMIMNT

-t-

This agreement is made pursuant to the intergoverinmencal

cooperation provisions of the Illinois Constitution (Ill. Consct,.
1970, Art. VII, Sec. 10) aund the Intergovernmental Cooperation Acc

(I1l. Rev. Stat. Ch. 127, §§ 741-749 (1985)) by and among

~Vﬂ1@g&4ﬂ?ﬂﬂ0drk@a : , a home rule unit of local govern-

. ) ' R : ) .
ment (the "Issuer"), the Illineis tlunicipal Lzague, an unincorpo- .
rated, nonprofit, nonpolitical association of Illinois civies,

villages and incorporated'tbwns created by ILl. Rev. Scat. Ch. 24,

§1-3-1 (1985) (the "Adwinistractor"), and the undersigned units of

3
local governmenc ("Municipalicies").

WHEREAS, the borrowing of funds for equipment purchases
and other capital projacts is a gowartunental funccion which the

Municipalities have in <oamon; and

WHEREAS, tha Municipalicies have f£ound and deczrmined

that, acting individually, such borrowings have besesn accomplished

inefficientl? o Qneconomically due, to the following circumstan;a
es, aﬂ\Ql\g others: ‘
(a) many Munici~alitiés have c;edit standings which,
wvihiile known aund vacognized ‘as strdnq:in th2iv lwmnediace
locale, ave unknown or undavestimated in the utational
markets;
(b) as a practicél maccar, - many Hunicipalities ara
denied access to tha national ﬁarkets simply p:cause

chay ave small;

(c) the borrowing needs of many tunicipalities are too

L

’

small to attract interest in the national money market



(d) the borrowing néeds of many Municiopalities avre too
small to justify the employment of the perﬁanenc,techni~
cal staff .nécessary bto stay. asréast of money market
developdenté and financial innovatibns; and

(e) the ﬁixéd costs . of municipal borroQinq make it
rélativeyy disadvantdqeoué te borrvow in smali'amounts;
and

WHEREAS, the ﬁunicipalities désire, through incergovern-

nencal cooparation, to associate togecher to achiave afficiencies

and economies of scale in the raising of borrowed funds; and
WHEREAS, the (lunicipalities are authovized by che

afovesaid Illinois constitutional and stacutory provisions to
assocliate amonyg themselvaes and enter into contractual arrangemants
with one another fov the performance of any governmental undercak-

ing which any of tha2 contracting Municipalities is authorizad
" law to'perform; and

. WHEREAS, the Administrator has developed a pooled Logn
program for home rule and non-home rule uunits of local qoverdhent

of the State of I[llinois for the purpose of providing a means of
) _ - . )

financing, refinancing ancd vreimbursing the cost of certain equip-

ment purchases and capital projects of Municipalities; and
YIHEREAS, such poolad loan. program is expectad £o provida
sophig¢ticated bovrowinyg tachniques and lower borvowing coats and

more Favorabla borrowing terms to the flunicipalities which bLoviow

"from the pooled loan program than would otharwise be availainlz to

such bunicipalities; and



WHEREAS, 1n furtherance of intargovevrnmencal coovaracion
as provided in this Agreement and pursuant to ahchOEity granted
under Article VII, Section 6(a) of the [llinois Constitution and

other applicable provisions of Illinois law, thg I[ssuer, as a home

‘rule unit of local government, is authorized and willing to issue

revenue bonds (the "Bonds") in its nawme, the proceeds from the

sale of which would be available to fund the pooled loan proyram;

and-

WHEREAS, Municipalities participacting in the coolad loan
program which desire to borrow from the pooled loan program will.

enter into an agreament with the I[ssuer act the tine of the borrow-

~ing to evidence the tewrms of such loan (a "Parcicivation Agres-

ment"); and
WHEREAS, in order to secure pavaent of the princival and

am

1]

incerest on such revere bonds to the holders chereof as the s
comes cdue the Issuer will enctar into an agreamentc ovr agrasements

with a national baunking association or other appropriate financial

N \

institution or institutions providing for cthe issuance of an’
irrevocable dirsct vay or standby letter of credit or revolving

line of c¢redit and/or municipal bond insurance and/or sursty bonds

(the "Credit Supports"), such Credit Supports sacuring the cbliga-

tions of cthe HMunicipalities undder their resvective Parcicipation

Agrea2ments and,/or to purowvide cradit support Eor)a1d securing the

paymaent of the purincipal of and interest. on the Bonds, such

agreement or agreements (the “"Credit Support Agreaments') to be

entered into by and between the Issuer and such insctitutions ( the

“Credit Institutions"); and



WHEREAS, pursuant to the terms of cha Credit Suvport
Aqréements, the- Credit Institutioné will be entitled to
reimbursemenc for draws made on the Credit Supports in order to
pay maturing pfincipal of and interest on the Bonds and/or pur-
chase Bonds duly tendered for puréhase and not o;hérwise reim-
bursed from Eundé and revengés plédged under and feceived pursuant:

. . H
to the Earticipatioﬁ Aqree;ents, Indenture, ands/or Remarvksting
Agreement (as hereinafter described) all as to be nmore fuLlylset

forth in the Indenture hereinattar mentioned; and

WHEREAS, cartain procceeds from the sals of the Bonds

shall be deposited into a ctrust fund (the "Loan Fund") to be

created and established pursuant co the Indenture and will,

vhen

2.

disbursed from the Loan Fund to the participating Municipaiicies
be duly applizd by the tlunicipalities toward the financing,
refinancing ovr reimbursemsnt of the cost of gualifying projaccts in

accordance with the applicable laws cf the State c¢f Illinois; and-

WHZIREAS, 1in order to sacure the issuancz of and the
: : Y ' ) : :
payment of the principal of and ianterest on the Bonds and ocher

amounts dus aund owing under the Credit Support Agrsements, the

1

I[ssuer shall enter into a Trust Indenture (the "Iadencure”) with a

(43

banking instituticn or trust company approved by - -the Adminizivacor

P

things,

and the Issuer, the Indencure: te crovide Eoavr, ameng other ¢

ry

the form o the BGonds, the wmanner in which fundaz ghall be dis-
bursed from the Loan Fund to participating Hunicipalitiss, cthe
manner in which the Bonds are to be issued including, withouct

limitation, the setting of intersst vates and interest accrual

variods cthereon and the mavrketing and remarketing theveof, and the

.



manner in which the ppincipal of, premium, LI any, ansd interssc on
the Bonds shall be paid as the same. shall becoma due and payabla

whether by tender, maturity, redemption or: accelevation; and

WHEREAS, the Issuer shall regquire that adequate provi=-.

sion is made undervr the Indenture, ‘the Participation Agreements and
the Credit Support“Agreemen;s for the pavment of the principal of,
premium, 1f any, and intersst on the Bonds aud ths relmbursemnent

of ~any draws and other amounts due under the Cradit Supoorc

“Agreements as the same shall become due and pavable; and
§IHEREAS, the I[ssuevr shall recquire that the debt sarvice

payments to be made by the Municipalities undar the [adenture, the

-t

Pavticipation Agrzements and the Credit  Support Agreaments will,

in aggregate, be sufficient to pay all of rthe principal of,

premium, if any, and interest on the Bonds authorized to be

issued, as the same shall become due and payabla, .to reimburse the
Credit Institutions for draws, 1f auny, made pursuant to the Credit
Support Agreements to pay the principal and interest on the Bonds

N . \

N .
and to make all other payments required.
NOW THEREFORE, THE PARTIES HERETO ACREZ. AS FOLLOWS:

SECTION 1: The Issuer and the adminiscrator will

prepalre the documents necessavy to iwmplement the pooled loan.

program.

SECTIONM 2: The Issuer will issue gBonds o fund the

pooled loan program. '

SECTION 3: The Administrator will adminiscer the pooled

loan program on beshalf of the Issuer aund the parcicipating

Municipalities.



SECTION 4: It 1is hereby expressly scacted that by

executing this Agreament  each undersiqned.Municipalicy shall not
becoma obligated or entitled to borrow any amount froa. the poolad

loan program, anc, except as expressly set forth in its particular
. ?
Participation Agreement, shall not become obligated on or with

respect to the Bonds or to pay any of the costs of implementing

tha pooled loan program.

Each undevsigned Municipality hereby exercises

and
transfers to ths I[ssuer those powers of the Municipality as are-
necessary ﬁor the Issuer to implement.the pcoled loan pfcgram for
the benefit of such flunicipalicy, including the power tTo issue
Bonds'to finance (by funding the pooled loan pregram) any author-
ized project of such funicipality. Lt.is heraby axzressly stacéd
that the transfarring HMHunicipality reserves the concufrenc right
to exercise such transferrvad poweré from time to time as 1t deeswms
nécessary and appropriace.

| SECf[ON S: The prinqipal of, premium, Lif any, and
incerest on>the Bonds shall be pa?able solely Ero; the sources and
sacured to the extent and as 'provided in tha .Indeuture, the
Pafticipation Aqreementsland the Credit Sgppor: Agreementz. The
Bonds and the obligations and covenants of the [ssuef undez the
[ndencure, ﬁhe Participation Agrezmencs, tha ‘Cred;t. Supvort
Agreements, and any other documents relacting to che hooLed loan
program (collectively, the "Progras Documeﬁtsf). shall not be
deamed to constitute a debt, Liébili;y, or obligation of the Sthte
oE>tLLinois,.or any politi;aL subdivision ov municipality thereof,

including the Issuer, ovr-a pladge of the faith and credit of the



State ov any policical subdivision or municivairicty cthereof

.

iécluding the Issuer, but shall consticute -limitsd ‘obliqdcions
payab}e solely from the pledge of those funds[ aécounts and
sourcés.aé set forth in the Program Documents. The issuance of
the Bonds shalL n5t divectly, indivectly or con;ingently oSLiQate
the-Issuer;,tﬁe State of Illinois or any political subdivision or
municipality thereof, inciudinq the Issue&lto levy or t5 pledge
any form of taxation or assessment whatsoever ﬁhérefof excepc as
any pérticular Municipality may otnsrwise prévide in icts Partici;

pation Agreement.

17}

SECTION G It is heraby agr=ed that the Adwministcrator

shall have the powel to approve ol disappiove applications for
loans from the poolecd loan program.
SECTIONM 7: TE any one ov more-  of the coveunants, agree-

ments or ‘provisions contained in this Agrecment shall ba held .

«

‘concrary to any express provisions of law ovr concrary to the

i

policy of express law, though not expressly proliibicad, or against

public policy, ovr shall for any reason whatsoever be held iavalid,

“then such covenants, agreements or provisions shall be null and

-,

voilid and shall be deemed separablz from the remaining covenant:

J

3

¢

agreements or provisious hersof and shall in no way affa2ct che

validity of any of the other provisions of this Agreement. [n the

‘event it shall aver be detesrmined by a court of compatent juris-

diction that the involvement of any Municipalities ia the pooled
loan program 1is not permitted Dby the laws of the <Stata of
[llinois, the pooled loan program shall proceed with only thosa

Municipalities permitted as participants thevein.



SECTIONM 8: This Agreement shall cake,effecc lnmediacsly
upcn its execution by the I[ssuer, the Adminlistratovr and at laasc
one Municipality in addition to the Issuer. Any number of

additional Municipalities may, at any time, become parties to this

.Agreement by executing the Form of Acceptance as setc forth below

on an executed counterpavrt of this Agreement.

Datad as of

[llinois Municipal League
K Adainiszstracor

By: __
' [cs - .

“ ' _ ATTSsSC:




TORM QOF ACCE2TANCE

The undevrsigned of optlunicipalicy hersby aqre;: to the
c;rms and provisions of the Intergovernmental Cooperacion A¢reementc,
dated as of August 1, 1986 by and amoag Village of Woodridge . the
[Llinois Municipal League and the ﬂunlc palicies exacucting such

-aqreemenc ‘
N ? .
Municipalicy
Data ' ' . By:
' Its
Attast
[tcs ' (SEAL]
N A}

WI3D,°073./0.4,07,16/86





