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ORDINANCE NO. 8182-10 

AN ORDINANCE setting forth the procedures 
for the issuance of Tax Increment Allocation 
Bonds funded by the special ~ax allocation 
furid for the Central Business District 
(Downtown Urbana) of the City of Urbana, 
Champaign County, Illinois 

.WHEREAS, the City of Urbana, Champaign County, 

Illinois (the "Municipality") has heretofore designated a por­

tion of the Municipality as a "redevelopment project area" 

known as the Redevelopment Project Area (the "Project Area") in 

accordance with the provisions of the Real Property Tax Incre­

ment Allocation Redevelopment Act {the "Act"); and 

WHEREAS, the Municipality has approved a reµevelop­

ment plan and redevelopment project for the Project Area and 

held the necessary public hearing required by the Act; and 

WHEREAS, the City Council has determined that it is 

necessary and in the best interests of the Municipality that 

the Municipality issue tax increment allocation bonds for the 

purpose of paying the redevelopment project costs for the rede:; ·· ·: , .. , .. , ·' 

velopment project which has been approved for the Project Area: 

NOW, THEREFORE, Be It Ordained by the City Council of 

the City of Urbana, Champaign County, Illinois, as follows: 

!ection 1. Definitions. That the following words 

and terms used in this ordinance shall have the following mean­

ings unless the context or use indicates another or different 

meaning: 

(1) "Act" means the Real Property Tax Increment Allo­

cation Redevelopment Act of the State of Illinois, as amended 

and supplemented from time to time. 
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(2) "Bonds" means the Tax Increment Allocation Bonds 

(whether Initial or Parity) to be issued in accordance with the 

procedures set forth in this Ordinance and to be authorized by 

a Bond Ordinance. 

(3) "Bond Ordinance" means an ordinance adopted by 

the City Council of the Municipality in accordance with the pro­

cedures set forth in this Ordinance authorizing the issuance of 

the Initial Bonds or Parity Bonds. 

( 4) "Municipality" means the City of Urbana, 

Champaign County, Illinois, and its successors and assigns. 

(5) "Fund" means the special tax allocation fund for 

the Central Business District (Downtown Urbana) (hereinafter 

referred to as the "Project Area") established pursuant to Sec­

tion 11-74.4-8 of the Act and created by an ordinance hereto­

fore adopted by the City Council of the Municipality on 

December 15, 1980 and entitled: 

Ordinance No. 8081-63, An Ordinance 
Adopting Tax Increment Financing. 

(6) "Government Securities" means bonds, notes, cer­

tificates of indebtedness, treasury bills or other securities 

constituting direct obligations of the United States of America 

and all securities or obligations, the prompt payment of princi­

pal and interest of which is guaranteed by a pledge of the full 

faith and credit of the United States of America. 

(7) "Initial Bonds" means the first series of Bonds 

to be issued in accordance with the procedures set forth in 

this Ordinance. 
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( 8) "Ordinance" means this ordinance as originally 

adopted and as the same may from time to time be amended or sup­

plemented in accordance with the terms hereof. 

(9) "Parity Bonds" means bonds to be issued in the 

future which will be payable ratably and equally with the 

Initial Bonds in the proceeds of the collection of the Pledged 

Taxes and otherwise as provided in this Ordinance. 

(10) "Pledged Taxes" means the ad valorem taxes, if 

any, arising from the tax levies upon taxable real property in 

the Project Area by any and all taxing districts or municipal 

corporations having the power to tax real property in the Pro­

ject Area, which taxes are attributable to the increase in the 

then current equalized assessed valuation of each taxable lot, 

block, tract or parcel of real property in the Project Area 

over and above the Initial Equalized Assessed Value of each 

such place of property, all as determined by the County Clerk 

of Champaign County in accordance with Section 11-74.4-9 of the 

Act. 

(11) "Project" means the redevelopment project here­

tofore approved by the City Council of the Municipality by pro­

ceedings adopted on December 15, 1980, in furtherance of the 

objectives of the Redevelopment Plan, as Ordinance No. 8081-62. 

( 12) "Project Area" means the Redevelopment Project 

Area for the Central Business District (Downtown Urbana) 

described more fully in Exhibit A attached hereto and hereto­

fore established by the City Council of the Municipality in 

accordance with the provisions of the Act. 
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(13) "Project Costs" means the sum total of all rea­

sonable or necessary costs incurred or estimated to be incurred 

which are incidental to the Redevelopment Plan and the Project, 

including, without limitation, the following: 

(a) Costs of studies and surveys, plans, and 

specifications; professional service costs including but 

not limited to architectural, engineering, legal, market­

ing, financial, planning or special services; 

(b) Property assembly costs, including but not 

limited to acquisition of land and other property, real or 

personal, or rights or interests therein, demolition of 

buildings, and ~he clearing and grading of land; 

(c) Costs of rehabilitation, reconstruction or 

repair or remodeling of existing buildings and fixtures; 

(d) Costs of the construction of public works 

or improvements; 

(e) Financing costs, including but not limited 
' 

to bond discount and all other necessary and incidental 

expenses related to the issuance of the Bonds and which 

may include payment 0£ interest on the Bonds accruing dur­

ing the estimated period of construction of the Project 

and not exceeding 18 months thereafter and including rea-

sonable reserves related thereto; 

(14) "Redevelopment Plan" means the comprehensive pro­

gram of the Municipality for the Project Area heretofore 

approved by the City Council of the Municipality by proceedings 
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adopted on December 15, 1980, together with any amendments and 

supplements thereto, as Ordinance No. 8081-61. 

(15) "Total Initial Equalized Assessed Value" means 

$2,429,570, being the total initial equalized assessed value of 

the taxable real property within the Project Area determined by 

the County Clerk of Champaign County in accordance with the 

provisions of Section 11-74.4-9 of the Act. 

(16) "UDAG Loan Agreement" means that certain Loan 

Agreement dated as of August 1, 1981, by and between the Munic­

ipality and Jumer's Castle Lodge, Inc., a Delaware corporation, 

as the borrower in connection with the hereinafter mentioned 

UDAG Grant. 

(17) "UDAG Mortgage" means that certain Mortgage and 

Security Agreement dated as of August 1, 1981, from Jumer's 

Castle Lodge, Inc., a Delaware corporation, as mortgagor, to 

the Municipality as mortgagee in connection with the herein­

after mentioned UDAG Grant. 

(18) "UDAG Note" means the $285,000 promissory note 

issued by Ju~er's Castle Lodge, Inc., a Delaware corporation, 

as maker, to the Municipality to evidence the loan to the 

aforesaid corporation of $285,000 pursuant to the UDAG Loan 

Agreement and in accordance with an urban development action 

grant under Section 119 of the Housing and Community Develop­

ment Act of 1974, 42 U.S.C. §5318, as amended, designated Grant 

Number B-81-AA-17-0012 (the "UDAG Grant"), which includes the 

provisions of the UDAG Grant Agreement in connection therewith, 
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preliminarily approved by the Department of Housing and Urban 

Redevelopment of the United States on October 9, 1980. 

Section 2. Findings. That the City Council of the 

Municipality hereby finds that the Project Area has been estab­

lished in accordance with the provisions of the Act and that it 

is necessary and in the best interests of the Municipality to 

issue the Bonds to enable the Municipality to pay Project 

Costs. 

Section 3. The Bonds. 

(a) Authorization. That the Bonds be issued and 

sold in a principal amount not to exceed $3,300,000 and shall 

be issued pursuant to one or more individual Bond Ordinances 

authorizing each series of Bonds. The Bonds shall be dated, be 

numbered, and be of such denomination or denominations and bear 

interest at the rate or rates per annum as shall be provided in 

the Bond Ordinance authorizing the same. Interest on the Bonds 

shall be payable on the first days of May and December in each 

year and the Bonds shall mature on December 1 of each year in 

and after the year 1982. 

(b) Redemption. Each series of Bonds shall be sub­

ject to redemption at the option of the Municipality at the 

prices (which shall be not less than the par value of the Bonds 

being redeemed and accrued interest to the date of redemption) 

and at the times and from the sources to be set forth in the 

Bond Ordinance authorizing'such series. 

Written notice of the Municipality's exercise of its 

option to redeem any or all of the bonds registered as to prin-
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cipal shall be given by the Municipality to the holder of any 

such registered Bond by certified or registered mail to the 

last known address of such holder. The date of the mailing of 

such notice shall be not more than thirty (30) and not less 

than ten (10) days prior to such redemption date, and any such 

notice shall designate the date and place of redemption of the 

Bonds, shall designate the serial numbers and the aggregate 

principal amount of the Bonds to be redeemed, and shall state 

that on the designated date of redemption the Bonds will be 

redeemed by payment of the principal and accrued interest 

thereon, and that from and after the redemption date interest 

on the Bonds called for redemption shall cease to accrue. 

(c) Payment and Execution. Both principal and inter­

est of the Bonds are payable in lawful money of the United 

States of America at the main office of the Municipality. The 

Bonds shall be signed by the manual or facsimile signature of 

the Mayor of the Municipality with the corporate seal of the 

Municipality imprinted on or affixed thereto, and attested by 

the manual or facsimile signature of the City Clerk, and the 

interest coupons, if any, attached to the Bonds shall be signed 

by the facsimile signatures of said officials, and said offi­

cials, by the execution of the Bonds, shall adopt as and for 

their own proper signatures their respective facsimile signa­

tures appearing on said coupons. The seal of the Municipality 

shall be impressed or printed upon the Bonds and the Coupons. 

Section 4. Security. The Bonds, together with the 

interest and premium, if any, thereon, are payable from the col-
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lection of the Pledged Taxes and the amounts on deposit in the 

various funds and accounts as provided herein, from the pro­

ceeds derived by the Municipality from the UDAG Loan Agreement, 

the UDAG Note, the UDAG Mortgage, or any guaranty in connection 

therewith (collectively herein sometimes referred to as the 

"UDAG Documents") , and from the full faith, credit and 

resources of the Municipality which are hereby irrevocably 

pledged. In the event the moneys to be received from the 

Pledged Taxes and the UDAG Documents are not sufficient to pay 

the principal of, premium, if any, and.· interest on the Bonds 

when the same are next to become due and payable, there is 

hereby directed to be levied a direct annual tax upon all of 

the taxable property within the Municipality sufficient, when 

added to the moneys to be derived from the Pledged Taxes 

anticipated and from the UDAG Documents as aforesaid, to pay 

the principal of, premium, if any, and interest on the Bonds as 

the same become due and payable, which levy shall be in 

addition to and exclusive of the maximum of all other taxes 

authorized to be levied by the Municipality and which levy how­

ever, shall be abated to the extent that moneys from other 

sources (including moneys derived pursuant to the UDAG Docu­

ments) are available for and designated by the City Council of 

the Municipality-available to be applied for the payment of the 

Bonds arid the Municipality certifies the amount of such moneys 

(including moneys derived pursuant to the UDAG Documents) avail-

able to the Champaign County Clerk. The proper officers of the 

Municipality at the earliest possible date, shall determine the 
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sufficiency or insufficiency, as the case may be, of the moneys 

to be available from the Pledged Taxes and the UDAG Documents. 

In the event the Municipality should extend, and derive moneys 

from, a direct annual tax upon all of the taxable property 

within the Municipality, as hereinabove set forth, and in the 

event in any year or at any time thereafter the Municipality 

derives more moneys {hereinafter somes referred to as "Excess 

Moneys") from the Pledged Taxes and pursuant to the UDAG Docu­

ments than that which is necessary and sufficient to pay the 

principal of, premium, if any, and interest on the Bonds, then 

such Excess Moneys shall be paid into the Municipality's gen­

eral operating funds, on one or more occasions as may be neces­

sary, until an amount has been paid back to the Municipality 

for general corporate purposes equal to the aggregate amount of 

all direct annual tax levies upon all of the taxable property 

within the Municipality as herein referred to. When such 

Excess Moneys are applied to pay back the Municipality for gen­

eral corporate purposes as set forth in the preceding sentence, 

the Municipality shall in the next succeeding tax levy ordi­

nance reduce the amount of such tax levy extension by the 

amount so applied; and when such Excess Moneys are available to 

be applied between second Monday in August in any year and the 

second Monday in December in any year, the Municipality shall 

accordingly abate the tax levy extended in that year. The 

Bonds shall be the general obligations of the Municipality, as 

herein provided, for which its full faith, credit and resources 

are hereby irrevocably pledged. 
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Section 5. Registration. The Bonds shall be regis­

tered at the option of the holder as to principal only in the 

office of the Clerk of the Municipality in the manner and sub­

ject to the conditions set forth in the form of Bond set out in 

Section 6 of this Ordinance. 

Section 6. Form of Bond. The Bbnds and coupons 

shall be in substantially the following form (with such omis­

sions, revisions or additions as shall be appropri~te to each 

series of Bonds as shall be set forth in each Bond Ordinance): 
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Number 

(Form of Bond) 

UNITED STATE OF AMERICA 
STATE OF ILLINOIS 

COUNTY OF CHAMPAIGN 
CITY OF URBANA 

TAX INCREMENT ALLOCATION BOND 
GENERAL OBLIGATION BOND 

THE CENTRAL BUSINESS DISTRICT (DOWNTOWN URBANA) 
REDEVELOPMENT PROJECT AREA 

SERIES 

$5,000 

KNOW ALL MEN BY THESE PRESENTS, that the City of 

Urbana, Champaign County, Illinois (the "Municipality") , for 

value received hereby promises to pay the registered holder 

hereof, from the Special Tax Allocation Fund (the "Fund") for 

the Central Business District (Downtown Urbana) Redevelopment 

Project Area of the Municipality and certain reserves, as 

hereinafter mentioned, the sum of FIVE THOUSAND DOLLARS 

($5,000) on December 1, , together with interest on said ---
sum from date hereof until paid at the rate of percent 

__ %) per annum, payable semiannually on the first days of 

May and December in each year, beginning on May 1, 1982, upon 

presentation and surrender of the annexed interest coupons as 

they severally become due. Both principal of and interest on 

this bond are payable in lawful money of the United States of 

America at , Illinois. 
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This bond and each bond of the series of which it 

forms a part together with any other bond of any other series 

payable from moneys derived pursuant to the UDAG Documents and 

moneys on deposit in the Fund (together, the "Bonds") , is 

issued pursuant to Division 74.4 of Article 11 of the Illinois 

Municipal Code (the "Act") and all laws amendatory thereof and 

supplemental thereto, and the principal of and interest on, and 

premium, if any, on the Bonds are payable from the ad valorem 

taxes, if any, arising from the taxes levied upon .taxable real 

property in the Redevelopment Project Area for the Central Busi­

ness District (Downtown Urbana) established by the Municipality 

in accordance with the provisions of the Act (the "Project 

Area") by any and all taxing districts or municipal corpora­

tions having the power to tax real property in the Project 

Area, which taxes are attributable to the increase in the then 

current equalized assessed valuation of each taxable lot, 

block, tract or parcel of real property in the Project Area 

over and above the initial equalized assessed value of each 

such piece of property, all as determined by the County Clerk 

of Champaign County in accordance with the provisions of the 

Act (the "Pledged Taxes"). The Bonds are also payable from the 

proceeds to be detived by the Municipality pursuant to that cer­

tain Loan Agreement dated as of August 1, 1981 (the "UDAG Loan 
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Agreement") by and between the Municipality and Jumer's Castle 

Lodge, Inc., a Delaware corporation (the "Company") in accord­

ance with which the Municipality is loaning to the Company the 

proceeds of an urban development action grant, the UDAG Grant, 

and pursuant · to the UDAG Mortgage and the UDAG Note and any 

guaranty in connection therewith (collectively the "UDAG Docu­

ments"), as defined or referred to in the UDAG Loan Agreement. 

The proceeds to be derived from year to year pursuant to the 

UDAG Documents are pledged for the payment of the Bonds. The 

Bonds are general obligations of the Municipality for which the 

full faith, credit and resources of the Municipality have been 

and are hereby irrevocably pledged. The Municipality has 

levied a direct annual tax upon all taxable property within the 

Municipality, which when added to moneys to be derived from the 

Pledged Taxes and pursuant to the UDAG Documents, sufficient to 

pay the principal of, premium, if any, and interest on the 

Bonds as the same become due and payable, which levy, however, 

shall be abated to the extent that moneys from other sources 

are available to be applied to the payment of the Bonds. The 

Bonds are being issued for the purpose of paying the costs of a 

redevelopment project in the Project Area, all as more fully 

described in proceedings adopted by the City Council of the 

Municipality pursuant to the Act, in an Ordinance setting forth 
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the procedures for the issuance of the Bonds and in the bond 

ordinance adopted by the City Council of the Municipality on 

--------' 1981, and approved by its Mayor on the~~ day 

, 1981 (the "Bond Ordinance"), to all the ---------of 

provisions of which the holder by the acceptance of this Bond 

assents. This Bond and each series of which it forms a part 

shall be subject to redemption at the option of the Municipal­

ity at par value and accrued interest to the date of redemp­

tion. 

Notice of the redemption of any or all of said Bonds 

registered as to principal, shall be given by the Municipality 

to the registered holder thereof by certified or registered 

mail to the last known address of such holder. The date of the 

mailing of such notice shall be not more than thirty (30) and 

not less than ten (10) days prior to such redemption date, and 

when any or all of said Bonds shall have been called for redemp­

tion and payment made or provided for, interest thereon shall 

cease from and after the date so specified. 

Under the Act and the Bond Ordinance, the Pledged 

Taxes and the moneys derived pursuant to the UDAG Documents 

shall be deposited in the Fund. Moneys on deposit in the Fund 

shall be used for paying the principal of, interest on, and 

premium, if any, on the Bonds and in making all required pay-
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ments to the funds and accounts as provided by the terms of the 

Bond Ordinance. 

It is hereby certified and recited that all acts, 

conditions and things required to be done precedent to and in 

the issuance of this Bond, have been done and have happened and 

have been performed in regular and due form of law, and that 

provision has been made for depositing in the Fund the Pledged 

Taxes and the moneys derived pursuant to the UDAG Documents to 

be applied in the manner as hereinabove set forth, and the 

Municipality hereby covenants and agrees that it will properly 

account for the revenues derived from the Pledged Taxes and the 

moneys derived pursuant to the UDAG Documents and will comply 

with all the covenants of, and maintain the funds and accounts 

as provided by the Bond Ordinance. 

This Bond shall be registered as to principal only in 

the name of the holder on the books of the Municipality in the 

office of the Municipal Clerk, such registration to be noted on 

the reverse side hereof by the Municipal Clerk, and thereafter 

the principal of such registered bond shall be payable only to 

the registered holder, or his or her legal representative or 

assigns. Any such Bond shall be transferable to another regis­

tered holder or back to bearer only upon presentation to the 

Municipal Clerk with a legal assignment duly acknowledged or 
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approved. The registration of this Bond shall not restrict the 

negotiability of the coupons merely by delivery. 

IN WITNESS WHEREOF, the City of Urbana, Champaign 

County, Illinois, by its City Council~ has caused this Bond to 

be signed by the (manual or facsimile) signature of its Mayor, 

its corporate seal to be printed hereon or affixed hereto and 

attested by the (manual or facsimile) signature of its Munici­

pal Clerk, and has caused the coupons hereto attached to be 

signed by the facsimile signatures of said Mayor and said Munic­

ipal Clerk, which officials, by the execution of this Bond, do 

adopt as and for their own proper signatures their respective 

facsimile signatures appearing on said coupons, and has caused 

this Bond to be dated as of the 

19 

day of --------' 

Mayor, City of Urbana, 
Champaign County, Illinois 

Attest: 

City Clerk, City of Urbana 
Champaign County, Illinois 

(Form of Coupon 

Number 

day of "-------On the 

$ _______ _ 

, 19 , the City 

of Urbana, Champaign County, Illinois, will' .pay to bearer out 
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of the Fund for the Central Business District (Downtown Urbana) 

Redevelopment Project Area of said Municipality 

Dollars ($ ) in lawful money of the United States of -----
America at -------------' -------' Illinois, 

being interest then due on its Tax Increment Allocation Bond 

[the Central Business District (Downtown Urbana) Redevelopment 

Project Area], 

Number 

Series ---' 

City Clerk, City of Urbana, 
Champaign County, Illinois 

dated -------' 19 

Mayor, City of Urbana, 
Champaign County, Illinois 
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(Form for Registration as to principal) 

Date of 
Registration 

Name of 
Registered Owner Signature of Registrar 

The Bonds may be registered as to interest and as to principal, 

and appropriate changes shall be made in connection therewith 

with respect to the above form of the Bond. The holder of any 

Bond registered as to principal may, if so provided in the Bond 

Ordinance, have any Bonds held by said person converted from a 

Bond registered as to principal to a Bond registered as to 

principal and interest; the holder of any Bond registered as to 

principal and interest may, if so provided in the Bond Ordi­

nance, have any Bonds held by said person converted from a Bond 

registered as to principal and interest to a Bond registered as 

to principal with coupons. 

Section 7. Pledged Taxes Fund~ Accounts. There is 

hereby ordered created, established and maintained the special 

tax allocation fund pursuant to Section 11-74.4-8 of the Act 

(and continued and maintained if heretofore created and estab-

lished) by the Municipality and known as the "Fund." All of 

the Pledged Taxes, any amounts received from the sale of pro­

perty acquired or constructed and paid for from Bond proceeds 

and any other revenues from any source whatsoever designated, 

including the proceeds derived pursuant to the UDAG Documents, 

to pay principal of, interest on and premium, if any, on the 
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Bonds shall be set aside as collected and be deposited in the 

Fund. The Bonds are secured by a pledge of all of the moneys 

on deposit in the Principal and Interest Account of the Fund 

and such pledge is irrevocable until the Bonds have been paid 

in full or until the obligations of the Municipality are dis­

charged under this Ordinance and any Bond Ordinance. 

In accordance with the provisions of the Act, the 

Pledged Taxes are to be paid to the Municipal Treasurer by the 

Officers who collect or receive the Pledged Taxes. Whenever 

the Municipal Treasurer receives any of the Pledged Taxes he or 

she shall promptly deposit the same into the Fund. The moneys 

on deposit in the Fund shall be used solely and only for the 

purpose of carrying out the terms and conditions of this Ordi­

nance and any Bond Ordinance and shall be deposited as herein­

after provided to the following accounts within the Fund: 

(1) The Principal and Interest Account. There is 

hereby created a special account within the Fund to be known as 

the "Principal and Interest Account." Moneys deposited by the 

Municipality into the Fund shall first be deposited into the 

Principal and Interest Account and, except as h~reinafter pro­

vided, such moneys shall be used solely and only for the pur­

pose of paying principal of and interest on the Bonds as the 

same become due. 

If, on or before sixty days before the principal pay­

ment date on any of the Bonds, there are funds in the Principal 

and Interest Account in excess of the amount necessary to pay 

such principal and interest on such date and the two dates sub-
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sequent thereto such funds shall be transferred by the Munici­

pality into the General Account. 

(2) The General Account. There is hereby created a 

special account within the fund to be known as the "General 

Account," which the Municipality agrees to maintain. Moneys on 

deposit in the General Account shall be used to remedy any defi­

ciencies in the Principal and Interest Account and thereafter 

shall, at the discretion of the City Council of the Municipal­

ity, be used for one or more of the following purposes: 

(a) for the purpose of paying any Project Costs 

not paid from other sources; or 

(b) for the purpose of redeeming Bonds in 

accordance with the provisions of the Bond Ordinances 

authorizing the same; or 

(c) for the purpose of purchasing Bonds at a 

price not in excess of par and accrued interest to the 

date of purchase; or 

( d) for the purpose of refunding, advance 

refunding, or prepaying any Bonds; or 

(e) for the purpose of distributing such funds 

to the taxing districts or municipal corporations having 

the power to tax real property in the Project Area in 

accordance with the provisions of the Act; or 

(f) for any other purpose related to the Pro~ 

ject or the Redevelopment Plan permitted by the Act. 

(3) Investments. The moneys on deposit in the Fund 

and the various accounts therein may be invested from time to 
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time in qualified investments. Any such investments may be 

sold from time to time by the Municipality as moneys may be 

needed for the purposes £or which the Fund and such accounts 

have been created. In addition, the Municipality shall sell 

such investments when necessary to remedy any deficiency in the 

Principal and Interest Account. Any earnings or losses on such 

investments shall be attributed to the account within the Fund 

for which the investment was made. 

Section 8. General Covenants. The Municipality cove­

nants and agrees with the holders of the Bonds and coupons 

that, so long as any Bonds or coupons remain outstanding and 

unpaid: 

(1) The Municipality will punctually pay or cause to 

be paid the principal of, interest on and premium, if any, to 

become due in respect to the Bonds in strict conformity with 

the terms of the Bonds, this Ordinance and any Bond Ordinance, 

and it will faithfully observe and perform all of the condi­

tions, c.ovenants and requirements thereof. 

(2) The Municipality will pay and discharge, or 

cause to be paid and discharged, any and all lawful claims 

which, if unpaid, might become a lien or charge upon the 

Pledged Taxes or any part thereof, or upon the Fund or which 

might impair the security of the Bonds. Nothing herein con­

tained shall require the Municipality to make any such payment 

so long as the city in good faith shall contest the validity of 

said claims. 
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(3) The.Municipality will keep, or cause to be kept, 

proper books of records and accounts, separ~te from all other 

records and accounts of the Municipality, in which complete and 

correct entri~s shall be made of all tran~actions relating to 

the Project, the Fund, and the Pledged Taxes.· Such books of 

record and accounts shall at all times during business hours be 

subject to the inspection of the holders of not less than ten 

percent (10%) of the principal amount of the Bonds then out­

standing, or.their representatives authorized in writing. 

The Municipality will cause to be prepared and filed 

with the Municipal Clerk annually, within one hundred twenty 

(120) days after the close of each fiscal year of the Munici­

pality so long as any of the Bonds·are outstanding, complete 

financial statements with ~espect to the preceding fiscal year 

showing the Pledged Taxes received, all disbursements from the 

Fund and accounts created by this Ordinance and the financial 

condition of the Project, including the balances in all funds 

and accounts relating to the bonds and th~ Project as of the 

end of such fiscal year. The Municipality will furnish a copy 

of such statements to any Bondholder upon request. 

(4) The Municipality will preserve and protect the 

security of the Bonds and the rights of the holders of the 

Bonds, and will warrant and defend their rights against all 

claims and demands of all persons. From and after the sale and 

delivery of any of the Bonds by the Municipality, the Bonds.and 

coupons appertaining thereto shall be incontestable by the 

Municipallty. 



(5) The Municipality will continue to implement the 

Project with all practicable dispatch in accordance with its 

stated objectives and purposes in conformity with the Redevelop­

ment Plan and the Act. 

(6) The Municipality will adopt, make, execute and 

deliver any and all such further ordinances, resolutions, 

instruments and assurances as may be reasonably necessary or 

proper to carry out the intention of, or to facilitate the per­

formance of, this Ordinance and any Bond Ordinance, and for the 

better assuring and confirming unto the holders of the Bonds of 

the rights and benefits provided in this Ordinance and any Bond 

Ordinance. 

Section 9. Additional Bonds. That as long as any of 

the Bonds are outstanding no obligations or bonds shall be 

issued which are payable from the Pledged Taxes except upon com­

pliance with the provisions of this Section. 

I. 

The Municipality reserves the right to issue 
Parity Bonds for the purpose of paying Pro­
ject Costs upon compliance with the follow­
ing conditions: 

( a) The Municipality must be in full com­
pliance with all of. the requirements of 
this Ordinance and any Bond Ordinance 
and the amounts required to be deposi­
ted in the Funds and accounts provided 
for by this Ordinance must have been 
deposited in full to the date of the 
delivery of such Parity Bonds; and 

(b) All Bonds issued under this Section 
shall mature as to principal on Decem­
ber 1 and as to interest on May 1 and 
December l; and 
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{c) The. ordinance authorizing the issuance 
of Parity Bonds may provide for such 
additional reserve accounts, and addi­
tional provisions for the protection .of 
Bondholders as the Municipality then 
deems appropriate. 

II. 

Without compliance with the conditions set· 
forth in I above, the Municipality reserves 
the right to issue bonds payable from the 
Pledged Taxes to refund, advance refund or 
prepay all of the Bonds then outstanding. 

Section 10. Sale of the Bonds. That the Bonds shall 

be sold · on such terms as s.hall be agreed upon between the 

Municipality and·the purchaser thereof. 

Section 11. Use of Bond Proceeds. The accrued inter­

est received by the Municipality from the purchaser of the 

bond~ and ca~italized interest, if any, shall be deposited in 

the Principal and Interest Account of the Fund and be used to 

pay the interest first coming due on the Bonds. When the con­

sideration for the issuance of the Bonds is money, the Munici­

pality shall then pay from the Bond proceeds the expenses 

incurred in the issuance of the Bonds, and the balance of the 

Bond proceeds shall be placed by the Municipality in a special 

fund to be designated ·as the "Project Fund." The moneys in the 

Project Fund shall be kept separate and apart f~om all other 

funds of the Municipality. Funds in the Project Fund (includ­

ing any interest earned thereon) shall be used to pay · or to 

reimburse·the Municipality for the payment of Project Costs, 

and such funds shall be held therein for the benefit of the 

Municipality for such purpose and for the benefit of the holder 

or holders of any of the Bonds as their interests may appear. 
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iunds on deposit in the Project Fund shall be withdrawn by the 

Municipality. upon the submission to any bank or other person 

holding or in-charge of disbursing such funds of the following: 

( a) A duplicate of an order . signed by the 
Mayor of the ~unicipality stating that the 
order is issued to pay or reimburse. the 
Municipality for a part of the Project 
Costs and stating further that the issuance 
of the order has been approved. by· the City 
Council of the ~unitipalityi and 

(b) A certificate executed by the 
Comptroller of the Municipality, stating 
that the order has been issued for the 
purpose of paying Project Costs, and 
stating further the specific nature of the 
work completed or property acquired, and 
the amount due and payable therefor at the 
time. 

Within sixty (60) d,ays after the completion of the 

Project and aftei all Projett Costs have been paid, the Treas­

urer of.the Municipality shall certify to the City Council of 

the Municipality that the Project has been completed in accord­

ance with the plans and specifications therefor, and has been 

fully paid for. The City Council of the Municipality shall 

pass upon the sufficiency of said certificate and if the City 

Council approves said ceitificate, the Mayor and the Treasurer 

shall certify to any ba~k or other person holding or in charge 

of disbursing ·funds in the Project Fund that the Project has 

been completed and paid for, and if after such payment there 
. . 

- .· . . .: . 

remain any moneys in the Project Fund, such bank or other per-

son shall transfer such moneys to the Municipality for deposit 

into the Fund. 

Funds on deposit in the Project Fund may, by direc­

tion of the Municipality, be invested in qualified investments. 
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Qpalified investments shall include any investment not prohib­

ited to the Municipality by law. Any such investments shall 

mature or be callable at the option of the holder on or before 

the date on which moneys will be needed to pay the Project 

Costs as the same become due. 

Any grant moneys or other funds received by the Muni­

cipality for the purpose of paying Project Costs shall be 

deposited in the Project Fund and disbursed as herein provided. 

Any moneys or other funds to be applied as provided 

above in paragraph (f) of subsection (2) of Section 7 of this 

Ordinance shall be deposited in the Project Fund and disbursed 

as herein provided. 

Section 12. Arbitrage. The City Council certifies 

and covenants with the purchasers and holders of the Bonds from 

time to time outstanding, that so long as any of the bonds 

remain outstanding, moneys on deposit in any fund or account in 

connection with the Bonds, whether or not such moneys were 

derived from the proceeds of the sale of the Bonds or from any 

other sources, will not be used in a manner which will cause 

such Bonds to be "arbitrage bonds" within the meaning of Sec­

tion 103(c) of the Internal Revenue Code of 1954, as amended, 

and any lawful regulations promulgated or proposed thereunder, 

including Treas. Reg. Sections 1.103-13, 1.103-14 and 1.103-15, 

as the same presently exist, or may from time to time hereafter 

be amended, supplemented or revised. The City Council reserves 

the right, however, to make any investment of such moneys not 

prohibited by Illinois law and this Ordinance, if, when and to 
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the extent the said Section 103(c) or regulations promulgated 

thereunder shall be repealed or relaxed or shall be held void 

by final decision of a court of competent jurisdiction, but 

only if any investment made by virtue of such repeal, relaxa­

tion or decision .would not, in the opinion of counsel of recog­

nized competence in such matters, result in making the interest 

on the bonds subject to federal.income taxation. 

Section 13. This Ordinance a Contract. The provi-

sions of this. Ordinance shall constitute a contract between the 

Municipality and the holders of the Bonds, and no changes, addi­

tions or alterations of any kind shall be made hereto, except 

as herein provided, until such time as the Bonds and the inter­

est thereon shall be paid in full, or unless and until adequate. 

provision is made for the payment of the Bonds and the interest 

thereon. 

The Municipality covenants and agrees with the hol­

ders of any outstanding Bonds or coupons attached thereto that 

any such holder may, either in law or in equity, by suit, 

action, mandamus or other proceedings, enforce or compel per­

formance by the officials of the Municipality of all duties 

required by law, by this Ordinance and by any Bond Ordinance, 

including the application of the Pledged Taxes or the proceeds 

to be derived by the Municipality pursuant to the UDAG Docu­

ments to the respective accounts and funds created by this Ordi­

nance and in the time and manner as herein provided. 
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Section 14~ Discharge. The Municipality may dis­

charge its obligations under this Ordinance and the Bond Ordi­

nances in any one or more of the following ways: 

(a) by.paying, or causing to be paid, the 
principal of, premium, if any, and interest 
on all of the Bonds outstanding as and when 
the same become due, either: at maturity or 
by redemption prior to maturityi or 

(b) by depositing in the Fund cash or 
Government Securities in such amount as 
will, together with the income or increment 
to accrue thereon without consideration of 
any reinvestment thereof, be fully suff i­
cient to pay and discharge the indebtedness 
on all Bonds at their respective maturity 
or redemption dates, as the case may be, 
including all interest thereon. 

Section 15. Partial Invalidity. If any section, 

paragraph, clause or provision of this Ordinance shall be held 

invalid, the invalidity of s.uch section, paragraph, clause or 

provision shall not affect any of the other provisions of this 

Ordinance. 

Section 16. Prior Inconsistent Proceedings. All 

ordinances, resolutions or ord.ers, or part~ thereof, , in con­

flict with the provisions df this Ordinance, are to the extent 

of such 6onflict he~eby repealed. 

Section 17. Amendments to this Ordinance. This Ordi­

nance may be amended at any time, provided, however, that any 

such amendment shall not dimiriish or impair the rights of the 

holder of any outstanding Bond. 

Section 18. Publication and Effective Date. Within 

ten (10) days after the passage of this Or.dinance by the City 
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Council of the Municipality and its approval by the Mayor, this 

Ordinance shall be published in pamphlet form. A.fter such 

publication, this Ordinance shall be in full force and effect 

and the City Council may then proceed to the adoption of Bond 

Ordinances and the sale of the Bonds. 

This Ordinance is hereby passed by the affirmative 

vote, the "ayes" and "nays" being called, of a majority of the 

1981. 
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CERTIFICATE OF PUBLICATION 

I, RUTHS. BROOKENS, City Clerk, City of Urbana, 

Illinois, do herewith certify that I caused the above Ordinance 

to be duly published in pamphlet form on the Ji-/-tlv day of 



.. 

Alderman moved and Alderman 

seconded the motion that said Ordinance 

as presented and read by the Municipal Clerk be adopted. 

After a full and complete discussion thereof, the 

Mayor directed that the roll be called for a vote upon the 

motion to adopt the ordinance as read. 

Upon the roll being called, the following Aldermen 

voted AYE: 

NAY: ----------------------------------
ABSENT: --------------------------------

Whereupon the Mayor declared the motion carried and 

the foregoing ordinance adopted, and henceforth did approve and 

sign the same as above indicated and did direct· the City Clerk 

to record the same in full in the records of the City Council 

of the City of Urbana, Champaign County, Illinois. 

Other business not pertinent to the adoption of said 

ordinance was duly transacted at said meeting. 

Upon motion duly made and seconded, the meeting was 

adjourned. 

The foregoing is a true and correct excerpt from the 

meeting of the City Council and of the actions of the City 

Council and of the Mayor in connection with the Ordinance and 

the attached Ordinance, consisting of 30 pages, this page and 

the following page excluded, is a true and correct copy of the 



I 
~ ... 

Ordinance adopted and approved as aforesaid, all being in com­

pliance with the laws of this State in respect to open meet­

ings. 

City Clerk, Ruth S. Brookens 



THIS IS THE ATTACHMENT WHICH IS REFERRED TO IN 

ORDINANCE NO. 8182--10 · AND IS INCORPORATED 
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Exhibit A 

~ ~ C0NS£RV"T10H;.~£O£\'(LOPM£t-.T _OISTRICT ~ ~ 

LEGJ.L OEICRIPT IOH 

The City of Urb1nll propor,H :that the Redevelopment Project Area •nc:Off!Passes. 

the fol lovin_9 _aru -.I thin the .corpor1tt I il11it&· of tht City, more portlcularly 

dHc;:ribed to wit: tc,m,;lancing et • point on the West R.O.W. I ina of RI.ca 

StrHt 160,00 1 North of th1 North A.o.w. line of Griggs Street H_ld point 

t.eing the North R.o.w. lint of·th1 Norfolk. lWeshrnR.R.; ttaenc, EHtarly 

a_lOllQ s.ald North_ R.o.w. ·nne ta the Eo5t _R.o.w. l
0
lne of Yin, Street llL. ~t. llOJ; 

th1nc1 ·south along 11ld -Ei1t R.o.w. ·11n, to th1 South R.o.w. I lne of Water StrHt; 

thane, Wett 411.40 1 olong Hid South R.O.W. I-Ina to tha test R.o.w. 1 lne ot 

Walnut Street; th1nc1 South 3!ill.~ 1 elong Hid Ent R.0.W, llna to the South 

R.O,W, line of V.aln StrHt; th~nce Wen 298.l8 1 along said South R.o.w •. 1ln11 

to the Ent R.O.W. I Ina of Broadway A\l'en1,1e; thenn South 414.38' along s.old 

Ent R.O.W. q_na "to the Not'th I lne of lot I of the Central Businns liddition; 

thenc:e Sas• 35' 42" w, 82.50'; thence so•~· )811 E, 142.70'; thence s e9• OS' 

22" W, 171.83'; thanc:e.S-1• 0)1 33'' E, 55.02'; thence Neg• 05 1 22" E, 15.67 1 ; 

thence S o• 54' 38'' E, 76.33'; thence N e9• 05' 22 11 E, 69.00'; thence so• ~· 

l8" E, 224.99'; thence sea• 32' 22" w, 19.9.5'; thence s 1• 051 1a11 E, se.oe•.: 

thence N ea• 38' 31" E., 198.00'; thence S 1• 04 1 20'1 E, 198.96 1 to the South 

R.o.w •. 1 lne of 111 lnois Street (the eforc«ient ioned bl!ar inss '-'Ori derh·.-d fr'11 the 

pla't of the Centrll Business Addition, Urbima, lflinols.); thence West 2!15.75 1 

along Hid Sout~ R,O.W. llne to the £Ht line of Crane Alley; thence 5011th 

121.SO' 1lon9 Hid £est ITM 'to the South line of C«dlr Alley; th1nce £11t 

2(1.25' to the West R.O.W. line of ~ce Street; thence Northerly 952.66 1 

1lons, uiG ~Ht R.O.W, line 1o 'the South R.O.W. line ot-Elrn Stred; thenc, 

West 398.)0' olon9·s.11·1d South A.o.w. lin, to the w_est R.o.w. line of 

C•t•r Strut; thence Nort~ ~6 . .(.,5' olong HiG W9't R.o.W. I in, to th• Nc,rth 

R.o.w. tine of Sprin51tl1ld !.nnve; 1h,nce [Ht along uld Horth R.O.W. lil\8 

to the lnt,rs,ection of th• SoU1h R.O.W. lin, o1 V.ain Strut; 'thence Horth .. 

"-uter\y 11long seld Sovth R.O.W. 1 lne to an extens.lon of 1hc West property 

11nt of Lot I ln)lorthy's Addition; 'the~• Hcrtheu1erly 66.00 1 elcng Hid 

propet'ty lin• tl)lt•nOed to The North R.C.W. Une of Vo11ln Stree1: thence 

Southeasttrly 123.10 1 along Hld North R.O.H, 1 lne to the Wes.1 property 

I In• of Lot , In Blackshaw• Addition; th,nc• North along uld Wes't prop•rty 

I In• 1o th• North I In• of Blacksh1w1 Addition.; thooce Ea,t 16.25' elon& uld North 

llne to th• Wut lln• of Hooper and Park, Addition, thence North 4',7i' alone 

ul~ Wut lln•; thence Ent" 25S.l3 1 ponllel 1o fhe South property lln• of Lot·1 

in Hooptr and Pork5 Addition,. to. the Ent R.O.W: I in, of Rae• Street; trienc:1 

s.outh 0.29' olong said hit R.O.W. I In• to the North I In• of Goou Al le~;. thence 

East IH.25 1 along s.ald North· llne to the we,t line of Crone Alley; thence North 

180.50' along Hid Wes,1 line to the Nor1h R,0.W. I lne of Water Street; thence 

Eest 21.00' along uid North R.O.W. line; th•nce North 107.2~' perall•I with 

the Eut· I ine of Crane Al l•Yi thence Wen 257.61', p1rel let with the North R..O.W. 

1 lne of Water' StrHt to th1 West R.O.W. I in• ot Race Street; thence North 3~5.84 1 

along ,aid West R.O.W. line to' thl point of be9innin51; uid tract contoinl.n9 34 

acres s. end .biiog sltv~ted In th, South Helf of Section 8 ind the North Half. 

of Sec;tl_on 17, Township_ ISi Horth, Range SI Ent of the Third Prlnclpel Merldl1n, 

Champa l 9n County, 11 I I nol 1. 
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