
 

                DEPARTMENT OF COMMUNITY DEVELOPMENT SERVICES 
 
 Grants Management Division 

 
 m e m o r a n d u m 
 

TO:   Mayor Laurel Lunt Prussing  

 

FROM:  Elizabeth H. Tyler, FAICP, Director, Community Development Services   

 

DATE:  May 14, 2015  

 

SUBJECT: AN ORDINANCE AUTHORIZING THE PURCHASE OF CERTAIN 

REAL ESTATE (1306 1/2 West Dublin Street)  

   

 

Description  
 

Included on the agenda of the May 18, 2015 meeting of the Urbana City Council is an Ordinance 

Authorizing the Purchase of 1306 ½ West Dublin Street.  The property is a half lot occupied by a 

deteriorating residential dwelling adjacent to 1306 West Dublin a vacant ½ lot that was donated 

to Habitat by the City in April of 2009. The purchase of 1306 ½ W. Dublin would allow the City 

to demolish the existing structure and then donate to Habitat so the two properties could be 

combined to make one full lot for redevelopment into new affordable housing, which addresses 

the FY 2014-2015 Consolidated Plan goal of providing decent affordable housing opportunities 

for low- and moderate-income households.   

 

Issues 
 

The issue is whether the Urbana City Council should approve the Ordinance Authorizing the 

Purchase of 1306 ½ West Dublin Street.  

 

Background 
 

The Fiscal Year 2014-2015 Annual Action Plan allocated Community Development Block Grant 

(CDBG) funds for the project entitled, “Property Acquisition in Support of New Construction 

and Relocation/Clearance/Disposition.”  An objective of this program is to provide decent 

housing by creating or maintaining affordable housing opportunities for households with incomes 

at or below 80% of the area median.   

 

The program allows for the City to purchase and provide maintenance of properties primarily in 

Census Tracts 53, 54, 55, and 56 Block Group 1 (City Target areas).  Properties acquired through 

this program may be utilized as follows: 
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o Donation to non-profit housing developers to build affordable housing.  

o City sponsored rehabilitation and re-sale to qualified homebuyers.  

o Donation to other organizations to support CDBG-eligible programs.  

  

The property came to our attention after it was revealed it had been purchased by Illini Home 

Buyers LLC and was on the market. City staff contacted the owner and negotiated a purchase 

price contingent on Council approval. The current Champaign County Assessment has a market 

value of the property at $25,353. The agreement is for a purchase price of $14,000 and the owner 

to provide warranty deed and all taxes, fees, and assessments paid by seller up through the date of 

closing.      

 

If the City were to acquire this property, the City would do so using a portion of its federal 

neighborhood improvement grant allocation. The owner was informed that acceptance by the 

City of his offer to sell is contingent upon review and approval by the Urbana City Council.   

 

If approved, the purchase would then be completed and, upon receiving title to the property, the 

City would demolish and clear the lot then with Council approval donate the property to Habitat 

to be combined with 1306 to create a full size lot available for future affordable housing 

development and eliminate the cost of maintenance of the property by the City.  

 

Options 

 
1. Approve the Ordinance Authorizing the Purchase of Certain Real Estate (1306 ½ West 

Dublin Street).  

 

2. Approve the Ordinance Authorizing the Purchase of Certain Real Estate (1306 ½ West 

Dublin Street) with amendments.  

 

3. Do not approve the Ordinance. 

 

Fiscal Impacts 

 

There would be no major fiscal impacts.  Property acquisition in support of new construction and 

relocation/clearance/maintenance and disposition activities have been approved and budgeted 

through the Annual Action Plan for Fiscal Year 2014-2015 by the Community Development 

Commission and City Council.       

 

Recommendations  

 

Staff recommends that the Urbana City Council approve the Ordinance authorizing the purchase 

of the property for the future development of affordable housing.  
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Memorandum Prepared By: 

 

 

 

________________________ 

Randy Burgett 

Housing Rehab Coordinator 

 

 

 

Attachments 
 

1. AN ORDINANCE AUTHORIZING THE PURCHASE OF CERTAIN REAL ESTATE  

(1306 ½ West Dublin Street) 

a. Sales Contract 

 

2. Location Map 



ORDINANCE NO. 2015-05-053

AN ORDINANCE APPROVING THE CONTRACT 

FOR SALE OF REAL ESTATE WITH THE ILLINI HOME BUYERS LLC 

NOW, THEREFORE BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF 

URBANA, ILLINOIS, as follows: 

Section 1.  That a Contract for Sale of Real Estate between the City of Urbana and Illini 

Home Buyers LLC, in substantially the form of the copy of said Contract attached hereto, be and 

the same is hereby approved. 

Section 2. That the Mayor of the City of Urbana, Illinois, be and the same is hereby 

authorized to execute and deliver and the City Clerk of the City of Urbana, Illinois, be and the 

same is authorized to attest to said execution of said Contract as so authorized and approved for 

and on behalf of the City of Urbana, Illinois. 

PASSED by the City Council this _____ day of __________________, 2015. 

AYES: 

NAYES: 

ABSTAINS: 

__________________________________ 

Phyllis Clark, City Clerk 

APPROVED by the Mayor this ________ day of _________________, 2015. 

__________________________________ 

Laurel Lunt Prussing, Mayor 
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