MEMOCRANDIUM

TO: Mayor Prussing
Members, Urbana City Council

FROM: Ronald Eldridge, City Comptrolle%/52%A~ éfﬂ=

RE: Quarterly Investment Report for Quarter Ended Sep. 30, 2010

DATE: October 18, 2010

The City’s investment policy requires that a quarterly investment report be submitted tc the City Council.
Attached please find the city’s investment report as of September 30, 2C10.

The total amount invested increased $10.2 million to a teoctal of 540,668,673 from the balances at June 30,
2010. This increase was mostly due to the receipt of $§.7 million for the Provena taxes in TIF3. The
palance of the increase is normal for this quarter since we recesive a significant amount of property tax
payments this time of the year. The cash and investment balance on Sep. 30, 2009 was $33.4 million.

The average vield is 3.7% on fixed investments (CD’s and U.S. Treasury) and 0.2% on shcrt-term mcney market
and savings investments (last quarter returns were 4.0% and 0.2% respectively). The average outstanding
length of maturity time for the fixed investments is 3.5 years. I have purchased a few U.S. securities that
mature in approximately 20 years, in order to obtain a higher yield. These securities can be sold if needed
to. 1In reality, many of these higher yielding bonds are being called by the government and paid off early.

This portfelio of city investment’s is not affected by fluctations in the stock market since this pertfolio
has no investments in the stock market. However, the City’s three employee pensicn funds have 45% to 60% of
their assets invested in the stock market. The stock market had a return for the fiscal year ended June 30
of approximately 20% and the first guarter has been exceptional as well, averaging 18%. This return is very
encouraging and will help mitigate losses that occurred in 2008 and 2009. TIf the pension funds can achieve
another good return in fiscal year 2011, this will help pensicn funding reguirements greatly and decrease
the amount of money the city is required to pay into the funds, thus freeing up this money to alleviate the
general fund financing problem.

The City’s investment portfolio at Sep. 30, 2010 complies and is in accordance with State laws and the
City’s investment policies that were approved on November 15, 1999.



: ) ) Type of Maturity Date C 0630110 % | O¥3VI0  : %Increase | Reason for i
P Institution ' . Investment Date | Purchased | Yield |  $Market Portfolio | SMarket | (Decrease) L Change |
CIBM Bank D 08/06/11 | 12/06/09 | 2290% |S 235,669 s 7 05®4lAccmed Interest -
Regions Bank . D 03/05/13 | 09/05/08 | 3.200% |5 103,308 §  1029M:  081%lAccrued Interest |
i fev) /11410 | 0V11/10 | 1640% | S 100,560 $ 100,560 ; 0.00% N
Centrue Rank cn 05/30/11 | 05/30/09 | 2360% |5 102,992 S 100,574 1 2.40%! Accrued Interest
Chase Bank | CD 112310 | 1172307 | 4630% | 8 100,000 5 100,000 1 0.00%:
Chase Bani ! (o} 112413 711724008 | 4450% | S 99,953 (s 9,953 0.00%] B
First Federal N CcD 11729710 ° 11/29/09 | 1.000% | $ 100,623 5 100,035 0.59%; Accrued Interest
€D 01610 ;0771309 | 2340% , $ . % 438,039 -100,00%: Maturity -
_ CD 05/12/10 | 08/12/09 = 1750% | § - $ 438,579 -100.00% Maturity
Busey Bank o 06/15/10 09/11/09 L750% 1§ $ 437,500 -100.00% Maturity
Busey Bank CD OHIHI0 | 10717709 | 1250% :§ 5 2500001 0.00%
Busey Bank D 08/16/10 | 111809 | 1250% | § $ 250,000 0.00%
Busey Bauk (o)) OVI/IC | 1210409 | 1250% | § $ 2500001 0.00%)
‘Busey Bank D WiV10 | 121009 | 1250% | $ $ 250000 0.00%
IBusey Bank @ WIYI0 | 121008 | 1340% | § BE 250,000 0.00%
{Busey Bank D 1211010 | 1210609 | 1340% | § '8 250,000 0.00%
Busey Bank D VIl ;1271609 | 1340% | § $ 250000 0.00%
Busey Bank cD 01611 | 04/16/10 1 1000% | $ 100.00% Purchase
Busey Bank D 03/16/11 | 05/12/10 :© 1.000% |$ ) 100.00%  Purchase
Busey Bank ] D L cansnl 10150 | G750% 1S 437,500 S 100.00% Purchase
Smith Barney sy Lo1v210 | 112305 | 4850% | § 96,000 $ 96,000 |~ 000%
Seith Bamey e OTIY10 | C7/06/07 | 5.300% |S 50,000 $ 50,000 | 0.00% |
Smith Bamey cD 0%1Y10 | G7/06/07 | 5300% |8 50,000 $ 50000 0.00% |
Stith Bamey D 1276514 | 120507 | 5.000% 18 96,000 5 96,000 ¢ 0.00% B
Smith Barney cn 02/04/11 | C2/04/09 | 2.500% | $ 89,000 $ 69,000 | 0.00%
Smith Bamey D 02/06/12 | 02/06/09 | 3.000% |§ 96,000 s 96,000 | 0.00%
Smith Bamey CD 041812 | oo4/14/09 | 3.000% -1 $ 96,000 $ 96,000 | 0.00%
Smith Bamey cp 10711 | 1/06/09 | 1750% | $ 104,000 1§ 104,000 0.00%
Smith Barney CD 0410/11 | 11109 | 1350% % 102,000 $ 102,000 000%
Stifel, Nicolaus CD 1211213 | 12/12/08 ! 4.850% | S 100,000 $ £00,000 0,00%
Stifel, Nicolaus cD 12710113 | 101008 | 4.750% )| $ 58,000
StiftLNicolaus 1 - CD 12/30/11 | 12/30/08 | 3.650% | $ 100,000 $ 100,000
Stifel, Nicolaus e 1 05/2%13 | 052709 | 3350% '§ 245000 $ 245000
Stifel, Nicolaus CD L 063014 | 06729/09 | 4000% | $ 95,000 $ 55,000
Stifel, Nicolaus D 06/15/16 | 06/18/09 | 1050% | § - 3 245,000 -160.00% Maturity
Stifel, Nicolaus cD 06/15/11 06/17/10 0.350% ; § 250,000 i ~ 100.00% Purchase
Stifel, Nicolaus } L 06/27/11 | 06/26/09 | 2250% | §$ 250,000 $ 250,000 0.00%
Stifel, Nicolaus i D 09/04/12 | osiozos | 2s00% |8 250,000 $ 250,000 0.00%
Edward Jones ; o) 03/05/12 | 05/04/09 | 1950% |5 249000 $ 240000 000%
Edward Janes D 0831712 | 031109 | 2050% | § 249,000 3 2400001 0.00%
Edward Jones M 09/10/12 | 09/09/09 | 2150% 1§ 249,000 $ 249,000 | 0.00%
‘Fdward Jones @ 09/03/13 | 09/03/09 | 2600% !|3% 2450001 4§ 245000 0.00%
Edward Jones i 04/28/11 04/28/10 0600% 18§ 230,000 I 100.00%'Purchase
Edward Jones o) 04/28/11 | 042910 | 0700% | § 248,000 100.00% 'Purchase
Edward Jones o 1073011 | 0453010 | 0850% !'$ ugooo| T 100.00% [Purchase
Edward Jones D 1170711 ¢ 05/0%10 | 0850% 1§ 249,000 e 100.00% Purchase
Morgan Stanley cD 06/30/11 | 06/30/08 | 4300% | $ 98,000 3 98,000 0.00%
Morgan Stanley o) U011 | 12/31/08 | 3.000% |3 $ 98,600 0.00%
Morgan Stanley D 01/03/11 12/31/08 | 3.000% | % $ 98,000 0.00%
Morgan Stanley [o)h] 122711 | 062408 2.500% | § $ 247,000 0.00%
Morgan Stanley D 12/27/10 | 96/24/09 ¢ 1500% | % $ 250,000 0.00%
Morgan Stanley CD 10/28/11 10/28/09 2000% (% $ 200,000 0.00%
Morgan Stanley _ o)) 102811 | 10/28/09 | 1.950% 8% $ 175,000 0O0%!
Morpan Stanley D 11411 | 1171309 | 1950% |§ s 247,000 000%
Morgan Stanley D 020612 | 11706609 | 2000% | $ s 7,000 - 000%
Morgan Stanley CD 110711 11/06/09 1950 | 8 8 247,000 0.00%
Morgan Stanley L D ! 0&2912 | 1330009 © 2000% 1§ $ 198,000 0.00%
Morgan Stanley cD U omenz | 0asio | 1eos |8 $ 112,000 0,00%
| Subtotal, CD's § 10257130 337%|$ 9258531 079




‘Type of Maturity ~ Date 0603010 % | 033110  [%]Increase  [Reason for
Institution  [Investment Date  Purchased |Yield  [$Market  [Portiolio $Market (Decrease)  [Change
Morgan Stanley US Govt, Agency,Tstrip | /1511 : 05/26/04 | 4310% | 671,617 661,201 1.58% Market Value Adjust__
Morgan Stanley US Govt, Agency FHIM | 7/6/10 : 12206 | 4500% @ 160,094 166,227 | -3.69% Market Value Adjust
Morgan Stanley US Govt, Agency, FHLM 1/30/14 . 05/15/09 5.000% ¢ 618,409 596,750 3.63% Market Value Adjust
Morgan Stanley US Govt, Agency,FHIM | 11/24/14 | 01/27/09 | 3210% | 539,632 ; B Market Value Adjust
iMorgan Stanley US Govt, Agency,FHLB 1022110 | 09/25/07 5% o 253,105 261,485 . -3.20%|Market Valuc Adjust _
 USGovt, Agency,Tstrip | 11/15/16 | 11/18/08 | 4220% | 1665659] | 1,499,809 | 11.06% | Market Value Adjust

Smith Barney US Govt, Agency, GNMA | 1020/23 | 11/26/93 | 6.500% | 10,017 -8.68%/Principal Payment
Smith Barney US Govt, Agency, GNMA | 112023 | 11/26/93 = 6500% 971 , 990 -1.87%  Prineipal Payment
'Swith Barney US Govt, Agency,FHLM Y1513 | 0524/04 | 5750% 762,160 705,816 7.98% | Market Value Adjust
iSmith Barney US Govt, Agency,FHLM 7/15/10 | 05/24/04 | 4.480% | 699,797 691,229 | 1.24% | Market Value Adjust
‘Smith Barney US Govt, Agency,FICO 6/27/11 | 05/25/04 | 4.680% | 694,092 667,408 4.00% Market Value Adjust
{Smith Bamney US Govt, Agency,FICO 530/12 | 05/25/04 | 4.900% ! 732,803 688,650 6.41%|Market Value Adjust
Smith Bamey US Govt, Agency, Tstrip | 11/15/14 - 11/16/09 | 2.005% 976,105 949,502 2.80% Market Value Adjust
EdwardJones | US Govt, Agency FNMA | 10/12/22 | 10/12/07 | 5.500% o LOI31305 1,020,940 | -0.76% Market Value Adjust
Fdward Jones US Govt, Agency,TNote 43011 | 04/30/06 | 4.875% 4318125 444801 |  -2.94% Market Value Adjust
Edward Jones US Govt, Agency, FHIMC | 51526 | 05/25/06 | 6.000% 423,551 |  -100.00% Called
Edward Jones US Govt, Agency,TVA 0/15/23 | 10/17/08 | 5000% | 1,436,852 1376403 | 4.39%|Market Value Adjust
Edward Jones US Govt, Agency, TVA 5/15/29 . 05/21/09 4.500% 996,480 - 960,970 ¢ 3.70% Market Value Adjust
Edward Jones US Govt, Agency,FHLB 171414 | 0114/09 | 2850% | - 687413 1 -100.00%]|Called
Edward Jones US Govt, Agency FHIMC | 9/15/19 | 09/03/09 | 4.150% | 41,932 41,000 2.27%|Market Value Adjust
Stifel, Nicolaus US Govt, Agency,FICO 9/26/19 | 05/11/09 170,522 § 1449021 17.68% Market Value Adjust
Stifel, Nicolaus us Govt‘,Agency,FNMVAV 110729727 ¢ 1140207 5.250% - 458,418 1 -100.00% | Called

Stifel, Nicolaus  USGovt, Agency,ENMA | 117527 | 11/09/07 | 5250% - 214260 | -100.00%) Called

Stifel, Nicolaus -US Govt, Agency,FNMA | 12/24/27 | 12/28/07 | 5.250% - 1,186,128 | -100.00%|Called

Stifel, Nicolaus  US Govt, Agency, FNMA 211/28 02/15/08 4.750% 190,179 181,332 1 4.88% Market Value Adjust
Stifel, Nicolaus US Govt, Agency, INMA | 2/25/28 | 02/29/08 | 5.000% 950,000 920,813 2.17% Market Value Adjust
Stifel, Nicolaus US Govt, Agency, Tstrip 11/15/12 06/06/08 3.020% 294,636 280,857 | 4.91%  Market Value Adjust
Stifel, Nicolaus | USGovt, Agency,Tstripr | 11/15/18 | 12/01/08 | 3.550% 330,880 293,164 |  12.87% Market Value Adjust
Stifel, Nicolaus US Govt, Agency, FHLMC 4/15/24 04/30/99 3.500% 199,942 188,562 Market Value Adjust
Stifel, Nicolaus US Govt, Agency, FHLMC 10/15/19 10/16/09 | 3.000% 226413 | 225,000 0.63% |Market Value Adjust
Stifel, Nicolaus US Govt, Agency, FHLMC 12/15/19 12/24/09 1 3.000% 156,367 155,000 0.88% Market Value Adjust
Stifel, Nicolaus US Govt, Agency,FHLB 1/19/18 | 05/19/10 | 3.000% 707,217 - 100.00%

Stifel, Nicolaus US Govt, Agency,FHLB 71410 | 06/29/10 | 0.400% 1,232,000 - 100.00%

~ Subtotal, U.S. Govt. N ' $ 16161973 [ 53.14% $ 16601365 2.65%




b Typeof [Maturity  |Date 063010 % | 033110
Institution Investment Date Purchased |Yield $Market Portfolio  |$ Market
Morgan Stanley MM n/a n/a S 0.150% | § 8,405 $ - 587
Edward Jones MM n/a ~n/a 0010% | § 2,500 3 239,096
Smith Bamey MM n/a n/a 0050% 18 14,764 $ 3,001
Stifel, Nicolaus ) 7 MM 0.040% | $ 1,961 $ 27728
IL Metropolitan Investment Fund ~ US Govt PoolFund 0300% | $ 257,400 5 254,830
IMinois Funds-Money Market Govt. Pool, IL Funds n/a n/a 0.162% | $ 57,024 8 57,009
IMinois Funds-E Pay Account Govt. Pool, ILTunds nfa _nfa 0.162% 1§ 11,617 $ 22671
Busey Bank ) Savings n/a nfa 0.170% | § 3,640,832 % 3,520,040
Subtotal, MM, IPTIP, & Savings s 39943503 13.13%|$ 4,127,053

$ 30413606 100.00%

$ 29,986,950




