
DEPARTMENT OF COMMUNITY DEVELOPMENT SERVICES 
ADMINISTRATION AND PLANNING DIVISION 

MEMORANDUM 
 
 
 
 
 

 
TO: Bruce K. Walden, Chief Administrative Officer 
FROM: Bob Grewe, Manager, Grants Management Division 
DATE: December 4, 2001 
RE: Amendment to a CHDO Agreement - Illinois Center for Citizen Involvement - FY0001 

HomeBuild3 Agreement 
 
Brief Description of the Issue(s) 
On the December 10 agenda of the Committee of the Whole is an amendment to the FY2000-2001 
HomeBuild3 agreement between the City of Urbana and the Illinois Center for Citizen Involvement.  
The amendment allocates more money towards the completion of the program to cover additional 
administrative and construction costs. 
 
Identification of the Issue(s) and Any Approvals Required 
The issue is whether the City Council should approve an amendment to an agreement between the 
city and ICfCI regarding the allocation of additional funds to the HomeBuild Program. 
 
Background/Facts 
In May 2000, the Urbana City Council adopted a Consolidated Plan for Program Years 2000-2004, 
which budged $984,000 in Urbana HOME Consortium funds for the period beginning July 1, 2000 
and ending June 30, 2001, including $155,735 set-aside for use by community development housing 
organizations (CHDOs).  The City of Urbana is currently in the process of amending the FY2000-
2001 Annual Action Plan to allocate additional monies to the HomeBuild3 Program. This 
amendment would give ICfCI access to those monies and allow the funds to be spent by ICfCI.  This 
amended agreement would be contingent upon amending the FY2000-2001 Annual Action Plan. 
 
The intent of this HOME Program CHDO agreement amendment with ICfCI is to cover additional 
costs associated with administering the construction of the remaining homes in ICfCI's HomeBuild3 
Program along with paying construction loan interest payments to participating financial institutions 
for the final three homes to built within Urbana.  The HomeBuild3 Program was started in 1998 and 
upon completion will have constructed 10 new homes in Urbana and 10 new homes in Champaign.  
All twenty homes are being sold to very-low and low-income families and would remain affordable 
to households at or below eighty percent of the area median family income for at least 10 years after 
completion. 
 
The amendment pledges an additional $15,200 in Urbana HOME Consortium CHDO funds to cover 
additional administrative costs incurred by ICfCI and another $8,000 to cover construction loan 
interest payments.  ICfCI must provide additional match funds in the amount of $5,800.  Copies of 
the amendment and original agreement are attached.   
 

 



These monies will come from the Urbana share of FY2000-2001 HOME funds - specifically from 
the whole-house rehabilitation program.  The FY2000-2001 AAP states that the City of Urbana will 
complete seven whole-house rehabilitations, each with a cost of approximately $23,000.  During last 
fiscal year, six houses qualified for rehabilitation.  Three of the homes qualified for the Grant 
Deferred Loan Program (GDL), which costs approximately $23,000 per case.  The other three 
homes qualified for the Grant Installment Loan Program (GIL), which costs approximately $15,000 
per case.  The approximate $24,000 savings ($8,000 per case X 3 cases) is what is being 
reallocated to ICfCI.  The reduction of funds in the rehab program will reduce the number of houses 
rehabilitated by one. 
 
 
Fiscal Impact 
This amendment will reduce the City of Urbana’s share of the FY2000-2001 budget by a total of 
$29,000.  Of this amount, $23,200 comes from HOME, and $5,800 comes from local match.  As 
with the previous HomeBuild Program agreements, the City would have no liability in connection 
with the construction of the homes. 
 
Recommendation 
At their November 27 meeting, the Urbana Community Development Commission recommended 
approval of the amendment to the CHDO agreement.  Staff also recommend approval of the 
amendment. 
 
 
       Prepared By:       
         Michael J. Loschen 
         Grants Coordinator II 
 
 

Attachments: (1) Amendment to a Certain Urbana HOME Consortium Community Housing 
Development Agreement Between the City of Urbana and the Illinois Center 
for Citizen Involvement (HomeBuild3 FY2000-2001) 

  (2) Urbana HOME Consortium Community Housing Development Organization 
Agreement - Illinois Center for Citizen Involvement - HomeBuild3 (FY2000-
2001) 

  (3) An Ordinance Approving an Amendment to a Certain Urbana HOME 
Consortium Community Housing Development Organization Agreement 
between the City of Urbana and the Illinois Center for Citizen Involvement 
(HomeBuild3 FY2000-2001) 

 



 

AMENDMENT 
TO A CERTAIN URBANA HOME CONSORTIUM 

COMMUNITY HOUSING DEVELOPMENT ORGANIZATION AGREEMENT 
BETWEEN THE CITY OF URBANA 

AND THE ILLINOIS CENTER FOR CITIZEN INVOLVEMENT 
(HomeBuild3 FY2000-2001) 

 
 
 THIS AGREEMENT is made this _____ day of _____________________, 2001, 
by and between the City of Urbana, an Illinois Municipal Corporation, acting as lead 
entity for the Urbana HOME Consortium (hereinafter the "City"), and the Illinois Center 
for Citizen Involvement, an Illinois Not-For-Profit Organization (hereinafter "ICfCI"). 
 

WITNESSETH 
 
 WHEREAS, the Congress of the United States has enacted the Cranston-Gonzales 
National Affordable Housing Act of 1990 which created the HOME Investment 
Partnerships Program (hereinafter the "HOME Program") to provide funds to states and 
local governments for affordable housing assistance; and 
 

WHEREAS, the City of Urbana, the City of Champaign, the Village of Rantoul 
and Champaign County have been jointly designated as a Participating Jurisdiction by the 
U.S. Department of Housing and Urban Development for purposes of receiving HOME 
Program funds in the name of the Urbana HOME Consortium (hereinafter the "HOME 
Consortium"); and 
 
 WHEREAS, the Urbana City Council has adopted a Consolidated Plan for 
Program Years 1995-1999 which budgets $984,000 in HOME Consortium funds for the 
year beginning July 1, 2000, and ending June 30, 2001 in accordance with an 
Intergovernmental Agreement Concerning Administration of a 
Champaign/Urbana/Rantoul/Champaign County HOME Investment Partnerships 
Consortium executed by Mayor Tod Satterthwaite on behalf of the City on July 7, 1999 
(hereinafter the “Intergovernmental Agreement”); and 
 
 WHEREAS, on October 4, 2000, the City and ICfCI entered into an Urbana 
HOME Consortium Community Housing Development Organization Agreement 
(hereinafter the "CHDO Agreement"), through which the City allocated $27,884 of 
FY2000-2001 HOME Consortium funds to ICfCI for administering the construction of 4 
single-family houses in Urbana and 6 single-family houses in Champaign for sale to very 
low- and low-income households;  and 
 
 WHEREAS, in constructing said houses, ICfCI has incurred additional 
development costs above and beyond those anticipated in the CHDO Agreement; and 
 



 

 WHEREAS, on September 17, 2001, ICfCI applied to the City for additional 
HOME Program funds to cover unanticipated costs associated with constructing said 
houses; and 
  
 WHEREAS, the City and ICfCI now desire to amend the CHDO Agreement to 
allocate additional HOME Consortium funds for constructing said houses. 
 
 NOW, THEREFORE, for and in consideration of the premises and of the mutual 
covenants and agreements herein contained, the parties agree as follows. 
 
1. Section 3 of the CHDO Agreement is hereby amended to read as follows. 
 

The City pledges to ICfCI $52,800 in Urbana HOME Consortium funds for the 
Project as follows: 
• $52,800 in FY2000-2001 Urbana HOME Consortium CHDO funds ($52,800 

HOME, $12,217 match to be provided by ICfCI) 
 

 
2. Section 4 of the CHDO Agreement is hereby amended to read as follows. 
 

ICfCI agrees to utilize $52,800 in HOME funds pledged by the City to finish 
administering the construction of 4 single-family houses in Urbana and 6 single-
family houses in Champaign for sale to very low- and low-income households.  
Specific uses of said funds are as follows: 

• $44,800 shall be used by ICfCI for expenses 
related to administration of the Project, in 
accordance with the budget attached hereto as 
Exhibit 1. 

• $8,000 shall be used by ICfCI to pay 
construction loan interest payments to 
participating financial institutions 

 
ICfCI shall not request disbursement of HOME funds until HOME funds are 
needed to pay eligible costs related to the Project.  The amount of any request for 
funds shall not exceed the amount needed and shall be supported by appropriate 
documentation (i.e. payroll documentation, receipts, invoices).  The City shall 
make payment to ICfCI within fourteen (14) calendar days of receipt of a 
complete and acceptable request by the City.  The City reserves the right to 
withhold disbursement of funds until appropriate documentation is submitted.   
All checks shall be made payable to “Illinois Center for Citizen Involvement.”  
All monies granted to ICfCI pursuant to this Agreement shall be expended by 
ICfCI by April 1, 2002. 
 
 
 
 



 

3. Section 9E. of the CHDO Agreement is hereby amended to read as follows. 
 
ICfCI acknowledges it shall match HOME CHDO funds disbursed by the City in 
the amount of $12,217. 
 
 

4. Section 16 of the CHDO Agreement is hereby amended to read as follows. 
 
Unless otherwise extended through a modification, this Agreement shall terminate 
on April 1, 2002. 
 
 

5. Exhibit 1 - Budget of the CHDO Agreement is hereby amended to read as follows. 
 

BUDGET FOR PROJECT ADMINISTRATION 
 

HOMEBUILD3 (FY2000-2001) 
 
 

Salaries 
   Project Director    $  5,000 
   Outreach/Marketing Coordinator $23,500 
   Support Staff    $  3,500 
    Salaries Total   $32,000 
 
 
  Fringe 
   FICA     $  2,530 
   Unemployment    $  1,136 
   Health Insurance   $  2,800 
    Fringe Total       6,466 
 
 
 
  Operating Expenses 
   Rent, Utilities, Phone   $  3,600 
   Printing     $     350 
   Postage     $       64 
   Supplies    $     120 
   Equipment    $  1,200 
   Audit      $     400 
   Miscellaneous    $     600 
    Operating Total   $  6,334 
 
    TOTAL COSTS  $44,800 
 
 
6. All other provisions of said CHDO Agreement shall remain in full force and 

effect. 



 

 
 

IN WITNESS WHEREOF, the parties have hereunto set their hands and seals, 
and have caused this instrument to be executed by their duly authorized officials and 
corporate seals affixed hereto, all on the day and year first above written. 
 
 
 
 
CITY OF URBANA 
 
 
BY: _______________________________________ 
 
ATTEST: _________________________________ 
 
 
 
 
ILLINOIS CENTER FOR CITIZEN INVOLVEMENT 
 
 
BY: _______________________________________ 
 
ATTEST: _________________________________ 
 





















ORDINANCE NO. 2001-12-167 
 

AN ORDINANCE APPROVING AN AMENDMENT TO A CERTAIN URBANA HOME CONSORTIUM 
COMMUNITY HOUSING DEVELOPMENT ORGANIZATION AGREEMENT BETWEEN THE CITY OF 

URBANA AND THE ILLINOIS CENTER FOR CITIZEN INVOLVEMENT 
 

(HomeBuild3 FY2000-2001) 
 
 
 
 WHEREAS, the City of Urbana, the City of Champaign, the Village of 

Rantoul, and Champaign County have been jointly designated as a Participating 

Jurisdiction by the U.S. Department of Housing and Urban Development 

(hereinafter “HUD”) for the purpose of receiving HOME Investment Partnership 

(hereinafter “HOME”) Program funds in the name of the Urbana HOME Consortium; 

and 

 WHEREAS, the Urbana HOME Consortium received HOME Program funds from 

HUD for the period beginning July 1, 2000, and ending June 30, 2001; and 

 WHEREAS, the Urbana City Council has adopted a Consolidated Plan for 

Program Years 2000-2004 (hereinafter the “Consolidated Plan”) which budgeted 

$984,000 in Urbana HOME Consortium funds for the period beginning July 1, 

2000, and ending June 30, 2001, including $174,735 set aside for use by 

Community Housing Development Organizations (hereinafter “CHDOs”) in 

accordance with an Intergovernmental Agreement Concerning Administration of a 

Champaign/Urbana/Rantoul/Champaign County HOME Investment Partnerships 

Consortium executed by Mayor Tod Satterthwaite on behalf of the City on July 

7, 1999 (hereinafter the “Intergovernmental Agreement”); and 

 WHEREAS, the Consolidated Plan promotes expansion of homeownership 

opportunities and recommends that the City expand home construction 

opportunities for low-income households; and 

 WHEREAS, the Illinois Center for Citizen Involvement (hereinafter 

“ICfCI”) was designated as a recipient of CHDO funds for the Urbana HOME 

Consortium for FY2000-2001; and 



 WHEREAS, ICfCI has fulfilled all HOME Program requirements necessary to 

be certified as a CHDO; and 

 WHEREAS, ICfCI was awarded FY2000-2001 Urbana HOME Consortium funds 

through an Urbana HOME Consortium Community Housing Development Organization 

Agreement - Illinois Center for Citizen Involvement - HomeBuild3 - FY2000-

2001 (hereinafter the “CHDO Agreement”) to construct single-family residences 

in Urbana and Champaign, Illinois, for sale to very low and low-income 

households (hereinafter the “Project”); and 

 WHEREAS, in constructing said houses, ICfCI has incurred additional 

development costs above and beyond those anticipated in the CHDO Agreement; 

and 

 WHEREAS, the City has the right and authority, pursuant to both the 

HOME Program and the Intergovernmental Agreement to allocate additional 

Urbana HOME Consortium funds to ICfCI for the Project. 

 NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF 

URBANA, ILLINOIS, as follows: 

 Section 1.  That the City of Urbana, acting as lead entity for the 

Urbana HOME Consortium approves an Amendment To A Certain Urbana HOME 

Consortium Community Housing Development Organization Agreement, Illinois 

Center for Citizen Involvement, HomeBuild3 (FY2000-2001), a copy of which is 

attached hereto and incorporated herein by reference, and authorizes the 

Mayor of the City of Urbana to execute the same on behalf of the City of 

Urbana. 

 PASSED by the City Council this ________ day of ____________________, 

 . 

 
 AYES: 
 
 NAYS: 
 
 ABSTAINS: 
 



 
       ___________________________________ 
       Phyllis D. Clark, City Clerk 
 
 
 APPROVED by the Mayor this ________ day of ____________________, 

______. 

 
       ___________________________________ 
       Tod Satterthwaite, Mayor 
 


