MEMORANDUM

TO Chief Admnistrative Oficer
FROM  Conptroller
RE: Uility Tax

DATE: June 11, 2001

As requested by the Gty Council, approval of the attached
ordinance will reduce the City' s utility tax on natural gas to
3.25% fromthe current 5% for a period of 12 nonths begi nning
July 6, 2001.

The rate of 3.25%w Il return to the taxpayers an anount equa
to the additional taxes paid over the past 12 nonths due to the
unusual price increases in natural gas (80% i ncrease over |ast
year). | estimate that the Gty will receive $420,380 fromthe
3.25% rate on natural gas during next fiscal year. This anount
is approximately equal to the anpbunt received before the price
i ncreases adjusted for inflation.

| will be nonitoring and reporting natural gas prices during the
com ng col d nont hs.



ORDI NANCE NO. 2001- 06- 060
AN ORDI NANCE AMENDI NG SECTI ON 22-45 OF THE URBANA CI TY CODE TO TEMPORARI LY
REDUCE THE UTI LI TY TAX WTH RESPECT TO NATURAL GAS

WHEREAS, it has been determ ned by the Wbana Gty Council that, due to
t he unexpected raise in the price of natural gas, the utility taxes paid on
t he consunption of natural gas has far exceeded the anount of revenue
intended to be raised by such tax; and

WHEREAS, the Urbana City Council has deternmined that it is in the best
interests of the Gty and the citizens herein to correct such inadvertent
excess taxation by tenporarily reducing the utility tax rate on natural gas
for a period of one (1) year.

NOW THEREFORE, BE | T ORDAINED BY THE CITY COUNCIL OF THE I TY OF
URBANA, ILLINO S:

Section 1. That Section 22-45(c)(1) is hereby anended effective 12:01
a.m on July 7, 2001 to change the rate of tax from5%to 3.25% effective
only until and including July 6, 2002, at which point, the effective of this
ordi nance shall be automatically canceled and the tax rate restored to 5%

Section 2. That the Conptroller is directed to notify Illinois Power
Conmpany in May, 2002, that the tax rate of 5% is restored effective July 7,
2002.

PASSED by the Gty Council this day of ,

AYES:

NAYS:

ABSTAI NS:

Phyllis D. dark, Gty derk

APPROVED by the Mayor this day of ,

Tod Satterthwaite, Mayor



